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PLAINTEXT 


TELETYPE 


4/5/62 


URGENT 




FROM 


SAC, EL PASO 
DXRECTC’' f rial 


BILLIE SOL ESTES, FUG. , ET AL, ITSP, KAIL FRAUD, 
CONSPIRACY. ' 

m VIM OF MAGNITUDE OF THIS FRAUD CASE ITS SOLUTION 
IS OF UTMOST IMPORTANCE. IMPERATIVE THAT ALL FACETS OF THIS 

CASE BE PRESSED VIGOROUSLY AND BE AFFORDED THOROUGI^AND 

* • •' " . _ *Z , v :r ^ 

CONTINUOUS INVESTIGATIVE ACTIVITY. SUFFICIENT l£ftJ|^TIER MOST 
BE ASSIGNED TO INSURE COMPLETE COVERAGE OF -jj£g RAMIFICATIONS 

S 3 ■. -53 

OF THIS MATTER. CASE SHOULD HE AFFORDED CLOSE SUPERVISION 

' t £Lr ’ •* * 

AND LEADS FOR AUXILIARY OFFICES CLOSELY FOLLOWED %QR PROMPT 

RESULTS. . \ ' ■ ‘/ : - 

CLOSE AND CONTINUOUS LIAISON MIST BE MAINTAINED WITH 

* Mj 

THE U.S. ATTORNEY'S OFFICE TO CORRELATE ALL INVE^IGATjrE | 


RESULTS IN ORDER TO FACILITATE PROSECUTIVE ACTIO^ TfflB 
SHOULD CONTINUE TO BE CURRENTLY ADVISED OF KBYEL^IsEN^ 


*5 W=&?. 

lELGjimc^ ^ , 

-NOTE: Case luv^lvcs a. swindle relating to the manufacture and 

* sale of ( an^rWsDaihWiyiiia (fertilizer) tanks th<fEopw&eu&ftd& 

-will amount t^‘we than $20 million perpetrated toy cfiaifrfoaT ftq&ricE 

: associates. A P ■ f) COMMUNICATIONS SECTION 

18 APR 1213# £ gft. 1 po am.-: _ A _^5 1962 ; 


MAIL ROOM □ TELETYPE 


£?<>' f ’»M. 


3 W 


TELETYPE 


FD-36 (Rev. 12-13-56) 




M 


F B I 


Date: 4/4/62 


Transmit the following in 


(Type in plain text or code) 


Via 


AIRTEL 


(Priority or Method of Mailing) 






\ 


TO: 

FROM: 
SUBJECT : 


DIRECTOR, FBI (29-28704) 


A 


c_. 


/ 


SAC, NEW YMK (87-26066) (RUC) ' 

m ; ? 

BILLIE SOETESTES-FUGITIVEj ET AL 3" 

ITS P -MAIL FRAUD-CONSPIRACY 


(00: EL PASO) 

BUDED: 4/16/62 

Re El Paso teletype to Baltimore, Chicago, 
Los Angeles and NY, 3/26/62; El Paso airtel to 
above offices, 3/27/62; Dallas teletype to El Paso, 
3/26/62; Dallas teletype to Bureau, 3/29/62 and 
El Paso airtel to Bureau, 3/29/62. 

Enclosed for El Paso are Photostats of 91 
checks payable to Superior Manufacturing Co. Inc.; 
Photostats of 17 checks payable to Lubbock Machine 
and Supply Co., two copies each of five Photostats 
of Chattel Mortgages and eight copies of FD-302 
reflecting contact with CIT Corp. of NYC. Enclosed 
for Dallas is one copy of above FD-302. 


LEAD: 


DALLAS 


- 1 


KEG- 25 

• At Dallas, Texas 

3-Bureau (29-28704) 

2-ET.Paso' (29^351) (Ends. 126) 
2-Dallas’ (29-1096 /.(Enel. 1) 
1-New York ( 87 - 26066) ' 1 


25 APR . 5 136? 




PA 



EAS :-bfh> 
(9) 


h 


*£l 


1 






-7 


/ 




U 



. i APR 1.2 

Approved: 


Sent 


.M Per 


Special A^enhin Charge 




FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 
APR 5 1962 





Mr. Tnlarm 

Mr. Belmont 

Mr. Mohr 

Mr. Callahan 

Mr. Conrad 

Mr. DeLoach 

Mr. Evans jL 

Mr. Mal<nf|2Lg£^ 
Mr. 

Mr. 

Mr. Tavfi l T 

Mr. Trotte r, 

Tele. Roo m ^ 

Miss Holm ea _ r _ 
Miss Gandy 


^RGENT A-5-S-’ 5-40 PM MST RAR , 

TO DIRECTOR, FBI \l ,J 

FROM SAC, ELJPASO /29-351/ IP 

- At ttcp mail fraud, CONSPIRACY. 

BILLIE SOL ESTES, ET AL, ITSP, MAIL Kftu , 

REBURAD TODAY. lwn iTTPiT 

V. AimL transmitting three zero wo on krutilek intervi 

’sUEMmED IN TODAY-S MAIL. INFORMATION ON HIS INVOLVEMENT 
INDICATES NO MORE THAN THAT HE WAS A FINDER AND INVESTIGATION OF 
' gAR A U EXAMINATION OF CONTENTS BY TWO BUAGENTS INDICATED NOTHING 
The INISWH THAN SUICIDE. AGENTS OF COURSE IN MAKING 
WERE ALERT TO POSSIBILITY OP MURDER BUT POSSIBILITY KRUTILEK MIGHT 
HAW BEEN A DEFENDANT WAS MUCH STRONGER THAN THAT HE MIGHT HAVE 

BEEN a GOVERNMENT WITNESS. 






END AND ACK PLS 

WA 7-42 PM OK VXX FBI WA WS 

TU DISC T 



REC-32 


13 APR 9 1962 


62 APR I 2 '™ 2 



JTD J6 (Re-£. 12,13-56) 

* * If 


r\ 


G 


F B I 


Date: 4/4/62 


_ A 

Q J 

7 ijh 




Transmit the following in 


Via AIRTBL 


PLA I N T EXT 


(Type in plain text or code) 


Mv* Tolsoia-. 


3 Mrf*Mohr 

| Mr. Callahan 

| M^'^Conrad 

i m DeLoach Jfe*.. 
/J ,/Jdr. Evansy...Vf... 
ij/ftfr. Malone. , . 
Mr. ^i&(ZxL 

Mr. TaveL 


Mr. Trotter- 
Tele. Room-. 


(Priority or Method of Mailing) 




\ 


^FROM : 

’ SUBJECT : 


DIRECTOR, FBI (29-28704) 

ATTENTION: GENERAL INVESTIGATIVE DIVISION 

SAC, DALLAS4(29-1096XP) 

BILLIE SOLjSSTES - FUGITIVE; 

ET AL 

ITSP - MF; CONSPIRACY 

00 - EL PASO 

Re El Paso airtel to Bureau, 3/29/62; and report of 
SA RAYMOND C. ECKENRODE, 4/3/62, Dallas. 

Transmitted herewith to the Bureau and El Paso is 
one set each of newspaper accounts pertaining to this matter 
appearing in the 3/30,31; 4/1,2/62, editions of "The Dallas 
Morning News" and "The Dallas Times Herald", daily and Sunday 
newspapers published at Dallas, Texas. 


aavisea 


For the informat ion of Bureau and El Paso, 

"The Dallas Times Herald"-, confidentially 


this office on 4/2/62, there is a strong rumor to the 


e'f^ec^t.- ESTES is an extremely close associate of , U. S. C ongressman 


AGE, Waco. Texa s 

olT“^§ Agriculture Committee of the 


Reportedly, POAGE serves as Chairman 

U. S. House of Representatives 


* 


indicated this rumor further alleges ESTES „ 
is closer to POA&E than he is to U._S^_ Senator R ALPH V . 
YARBO ROUGH and that ESTES has extensive contact w ith*" 
in connection with his grain storage activities. | T 

refused to identif^.the source of the^e alleged rumors. 

1 * 


/ 

/■ 


Q- Bureau (Eng^8) 

2 - El Paso Q^-351) (Enc 
2 - Dallas 4F 


2 - Dallas 
RCE : pm 
(7) 


fcPNCLQ,’ 

z' 






tf^APR) 5 , 1962 


'A 


RK7 


. / 


b7D 


r* »-j ' « 

Approved: — _ — _ 


i 




Sent 


/ , 


. yw 


Special Agent in Charge 



DL 29-1096 


No comment was offered to |by the Dallas 

Office with respect to the information provided above 
by him. 

Investigation continuing. 









4/5/62 


URGENT 


TO \ .EL PASO , ■ 'pA' ' ' ■ 

PROM DIRECTOR, FBI ... • ' / • ; z ; /. . '-^9^ 

BILLIE SOL^STES, FUG* , ET AL r ITSP* MAIL PRAUB, 
CONSPIRACY. 

REUKFEL TODAY INDICATING DEATH OP GEORGE KRUTILEK 
FROM ASPHYXIATION. YOU ARE INSTRUCTED TO IMME|OATEfg FURBISH 


FULL DETAILS CONCERNING CIRCUMSTANCES OP THIS &1TlL<fcNt3^ 
FURTHER INFORMATION SHOULD ALSO BE FURNISHED PE§1^IN$JG 
KRUTILEK* S INVOLVEMENT IN THIS MATTER OBTAINED j^RSM Ig£ 

PREVIOUS pTERVIEN AND OTHER SOURCES* AND WHETHER HE t 

HAVE-BEEN IN POSITION TO BE GOVERNMENT WITNESS WHICH WOULD 
INDICATE POSSIBILITY DEATH NOT SUICIDE. THE BOREAUXIS TO BE 
IMMEDIATELY INFORMED OF ALL IMPORTANT .DEVELOPMENTS IN THIS 
C«SE. I REC- §3 gf ^70^/ jQ- — sJ ' 'r 
3 \ £1-102 . „.j NR. — I, 

MOTE : ac‘./cAse involves a swindle ire lamaW^ro^t Ire . 

sale of^anhydrous ammonia (fertilizer) ffRfflED Jrae ^^ceeo^'trf^i Lch 
will aift^unt to moret, than $20 million p erhetr a t g4 hjg£ Es38&s 
associates. Information available indicaYeT'BFtFEillk erfpTLoy'ed'- by 
ZEstes to locate farmers interested in entering the fraudulent 
3 ^i^ae. r ^^iJCIk was interviewed by Agents 4/2/62, and furnished 
3^aafe»aft»unF5f|info. calculated to minimize his role 4fl«*ifehe 


CASE* 


— 



YPE UNIT I $A l ; f ■ 



Report Form V 
FD— 263 (S-12-55.) 


FEDERAL BUREAU OF INVESTIGAlF ION 


Reporting Office 

EL PASO 






REFERENCE;- Bureau air tel dated 



3^; Pa|o airtel tb Director dated 3/29/B2, 


Fugitive form letters re each of four subjects 


airtel are not, being dupile 
of this report is to report 

apprehension . A second rep 


i in this report. purpose 

predication s process an'4,|v . 
will be submitted -^ : Ei*Faso 


Special Agent 
in. Charge 



rr/rrm 



loaned to you by the FBI, and neither l^^or its contents arp to be distributed outside 


☆ u s. government pRiP^Nc^ftT'Ci^iae' 6—395319 






EP 29=351 

at the earliest possible date setting forth detailed material 
developed. Proposed date of next report will be April 15, 1962. 

LEADS j 

ALL OFFICES RECEIVING ; 

Copy for information as investigation pending. 

. EL PASO ; 

AT EL PASO. TEXAS % 

1, Will report results of Grand Jury action. 

■ 2. Will. submit report on or before April 15, 1962, 
covering all investigation conducted to date. 

Extra copies of this report are being furnished 
: ';the .Bureau - in • view of the probable need for additional 
dissemination at SOG. 




COVER - PAGE 




FD-2Q4 (Rev. 3° 3= 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


'••to : 


Report of 
Date; 

File No. : 


1 

1 


SA[ 


AUSAj, El Paso 
USA„ Dallas 


April 5, 1962 
EP 29-351 


Office; El Paso 


Bureau File No, 


b6 

b7C 


29-28704 


Title 


BILLIE SOL ESTES 5 - 
•COLEMAN S. MC SPABBEN; 
HAROLD 0RR; 

RUEL ALEXANDER 


Character : 


Synopsis 


INTERSTATE TRANSPORTATION OF STOLEN . PROPERTY 
MAIL FRAUD, CONSPIRACY 


Information received from Pecos and Dallas, Texas 
sources to the effect that ESTES and MC S PAD DEN , 
through assistance of ALEXANDER and QRR, responsible for 
generating Ifoan transactions amounting to many millions of 
■dollars with non-existent anhydrous ammonia tanks represented 
as collateral.. ESTES orally indicated he would leave country 
for: Brazil and MC SPABBEN stated he would destroy records of 
Superior Manufacturing Company, Amarillo* Texas* if criminal 
faction initiated. On authority 
El Pa sOo complaint filed before 
bySA 


on d/zy/oz enarging an four subjects and 
the ’.Superior Manufacturing Company with violating Title 18, 

S^Sioh 3 ® 1 , in that they conspired together to violate 
Sefftion 23^4 S 'Title 18, USC. All four subjects arrested 3/29/62 

; ESTES, at Pecos, Texas, where he was immediately 
before USC RICHARD TOLL and remanded to custody 


b6 

'b7C 



4rr : 
;o:\ • ' 

Orrv 

y~. 

, - 


:-liXs%of $500 9 000 bond set; MC 


Lubbock s Texas ; 


CCi 


s 

o 

9* 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property \ 
of the FBI and is loaned to your agency; it and it's 
contents are not to be distributed outside your 






sine© January 8 1959 9 approximately $84.5 sail lion dollars worth 
of ammonia tanks have mortgaged 'in eleven West Texas counties 
with Reeves County leading with nearly $5,4 0 5 million in mortgages 
now filed. He stated that the' total number of tanks represented 
by these mortgages exceeds 33 £ 
with more than 15 


explained that anhydrous ammonia is used 

as a fertiliser for growing cotton and other crops; further 9 
that all of the chattel mortgages on file in Reeves County 
and those in other counties checked are attributable to BILLIE 
SOL ESTES or one of the various business ventures through 
which he operates. He said that the bulk of the chattel 
mortgages filed in this matter showed various cotton farmers 
and other individuals as the mortgagor. The mortgagee is 


frequently noted to be the Superior Manufacturing Company 9 
Amarillo s Texas 9 or one of ESTES 0 other companies. 


stated that he had contacted several of the 
mortgagors whom ne had found to be farmers residing in the 
Pecos area and had learned through these farmers that ESTES 
or one of his agents approaches the farmer requesting that they 
sign a chattel mortgage 9 note and financial statement for the 
purpose of purchasing ammonia tanks. For. this service. ESTES 









EP 29-351 


gives the farmer 10% of the face value of the note 
papers received from the farmer are subsequently filled out at 
the offices of ESTES in Pecos 
Superior Manufacturing 
note to one of several 


in hi 


purchased in this manner are non-existent «• 


advised that in his opinion the monies 

by ESTES or one of his companies from the purchase 
of this falsely made paper which is subsequently sold to a 
finance company B is used in his other business ventures and also 
to make the necessary monthly payments on the notes „ He 
that when ESTES finds that he is running short of funds s 


capital to continue his business ventures „ 


| said that on© of the finance companies 

involved in this operation is the Pacific Finance Company s 
home office Los Angeles^ California^ and that a representative 
of this company had been in Pecos s Texas s recently making 
inquiries concerning the location of the -ammonia tanks listed 
in the mortgages accepted by the company,, 


AT EL PASO, TEXAS: 


On March 8 j, 1962 a this matter was discussed with 
Assistant Uni ted States Att©rneys[ 

|at El Paso 2 


I stated Mr 

in violation of section 2314 s 


0 acts j, if true s could be 
18 g United -States Code s 


in that they could possibly 
of falsely made s forged^ or altered 
mortgages or notes. Also to be 
would be the taking by fraud of 
$5 9 000 or more and tra nsporting 
commerce 


securities; to wit 9 chattel 
under this section 
©r things valued at 
in interstate or foreign 
Mail Fraud statutes 8 


b7D 


b6 

b7C 




but for tax purposes^ not feasible to purchase tanks himself 
because of Xong»feerm amateurisation. As a tax advantage for 
ESTES 9 proposed farmer purchased same in his name and rented 
them to ESTES under lease arrangement* It was further brought 
out that the transaction would be an accommodation to ESTES 
who would accept direct delivery of tanks from Superior and 
retain same. ESTES would thereafter provide farmer with required 
monthly payment due under contract and arrange for Superior 


j 


4 


ca 


l 


J 




EP 29 “351 


Manufacturing Company to furnish letter guaranteeing farmer 
would in no way be held liable for note, ESTES would provide 
farmer with required down payment on contract and in consideration 
of accommodation would pay the farmer 10% of the face value of 
the contract as a bonus. The loan documents would be forwarded 
the Superior Manufacturing Company at Amarillo, who in turn would 
discount to any of a number of finance companies with fictitious 
serial numbers recorded on the mortgage for the anhydrous ammonia 
tanks. The proceeds of the sale to a finance company would be 
deposited by the Superior Manufacturing Company to their account 
and who would retain a portion thereof and disburse the remain! er 
to either ESTES or MC SPADDEN, depending on who generated the 
paper. 


| | also advised that at the 

meeting it was learned that MC SPADDEN had threatened to burn 
all records of the Superior Manufacturing Company should any 
legal action be filed and that access to these records had been 
denied the finance companies. It was also learned that ESTES 
purportedly holds a visa to Brazil and threatened if any legal 
action s either civil or criminals, entertained against him, he 
would flee to Brazil for asylum. 


AT EL PASO, TEXAS: 


On March 29. 1962 


the information received from 
|at Dallag - Texas, was dismissed with 

who 


Assistant United States Attorney 

authorized the filing of a complaint charging BILLIE SOL ESTES , 
HAROLD ORR, RUEL ALEXANDER , COLEMAN MC SPADDEN and Superior 
Manufacturing Company with violation of Section 371, Title 18 , 
United States Codes, in that commencing on or about January 1, 

1959 9 and continuing thereafter until on or about January 31, 

1962 9 in the El Paso Division of the United States District 
Court for the Western District of Texas , BILLIE SOL ESTES-, 
and others, did conspire with unlawful and fraudulent intent , 
to transport and cause to be 
falsely made, forged, altered s 
knowing the same to have been falsely made, altered, counterfeited^ 


in interstate commerce, 
and counterfeited securities. 


■=> 5 “ 


b6 

b7C 





EP 29-351 




to wit, chattel mortgages and promissory notes s executed by 
persons purportedly purchasing or leasing, non-existent anhydrous 
ammonia tanks, which were subsequently discounted and transported 
and caused to be transported, from Hudspeth County, Texas, to 
the Pacific Finance Company, Los Angeles, California,' in violation 
of Section 2314, Title 18, United States Code, and that to effect 
the object of their said conspiracy, they did several acts. 

These specific acts were listed in the complaint filed. 


The complain t authorized and prep ared by Assistant 
United States Attorney Iwas file d before 

- * tt • j n j j 


acting United States Commissioner 
Texas, Western District of Texas,' by Si{ 
1962. 


at El Paso. 


b6 

b7C 


March 29. 


Assistant United States At torney f 
and acting United States Commissioned 


recommended 
approved bond of 
$500,000 each on ESTES and MC SPADDEN and $250,000 on ORR and 
ALEXANDER. 


~ 6 - 




FD-302 (Rev. 1-25-60) 


BERAL BUREAU OF INVESTIGATIOI 


Date April 2 a 1962 


( Pa TW ^ n% "I i BILLIE sdB^ESTES . was apprehended at his residence b7c 

at~23( rr S. Eddy ~Street , Pecos , Texas . 

— Mr. ESTES said he was born January 10 , 1925 , Gray 

County, Texas. He is 5* 10%” * tall j Weighs 200 pounds, black 
hair, blue eyes, wears horn-rimmed glasses. Mr. ESTES said 
he served in the U. S. Merchant Marines, 1944 - 1945. He has 



On 3/29/62 Pecos. Texas File # EP 29-351 

SA WILLIAM B . AHDERS and 

by SA ROY C. DAHL/ j lk Date dictated 3/30/62 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are* not to be distributed outside your agency, 

- 7 - 




EP 29-35! 


Following arrest s ESTES was immediately afforded 
a hearing before United States Commissioner RICHARD TOLL at 
Pecos s Texas. He was remanded to custody of the United States 
Marshal in lieu of $500 £>000 bond. 


Subsequently a on March 29 9 1962 s 'MC SPADBEN was 
apprehended by Bureau agents at Lubbock s Texas 9 and ALEXANDER 
and ORR were apprehended by Bureau agents at Amarillo 9 Texas. 


On Anril 9 


g Assistant United States Attorney 

|advis@d that a hearing on motion to reduce 

bail on BILLIE SOL ESTES was had in El Paso- on April 2 p 196-2 s 
and that t he court ord ered the bail reduced from $500v000 to 
$100 j,000. stated that relatives of BILLIE SOL ESTES 


had posted this, bond and ESTES was released from the El Paso 
County Jail 9 where he was being held as a prisoner of the 
United States Marshal^ on the afternoon of April 2 S 1962. 


Lt 


stated that this case would be presented to a 


Federal Grand Jury 


b3 

b6 

b7C 



FD-36 (Rev. 12-13-56) 


Transmit the following in 

AXRTEL 


F B I 

Date: k/i kj 

(Type in plain text or code) 


(Priority or Method of Mailing) 


TO: DIRECTOR* FBI C29-2870U) 

FROM? SAC, EL PASO (29-351) 

o 

SUBJECT : BILLIE SOL ESTES, ET AL 
HSP-MF, CONSPIRACY 

(OOs EL PASO) 

Rerept* SA 


dated. April 12, 1962 at El Paso# 


Following spelling errors noted in reference reports Bureau, 
and offices receiving requested to correct as indicated below* EP 
copies as well as copy furnished AUSA being corrected# 

ears Should be 


^2 

1 

16 

diget 

digit 

6 

2 

18 

vourchers 

vouchers 

kl 

2 

Ik 

additional 

conditional 


2 

5 

fault 

default 

, U6 

1 

18 

cone 

gone 

h7 

1 

2 

when 

what 

■ h8 

3 

3D 

or 

on 

51 

2 

18 

opeations 

operations 

52 

1 

9 

concieved 

conceived 

118 

2 

5 

leasee 

lessee 

118 

2 

6 

leasor 

lessor 

l?U 

3 

2 

moneys 

monies 


3-Bureau (29-2870L) 

14) alias (29-1096) 

1- Baltimore ( 87-7231) 
1-Chic ago (87-1897$) 

1-Detroit ( 87 - 10266 ) 
l~Indianapolis ("87-9632) 
1-Los Angeles £87-15971) 
1-MLnneapolis (87-79l).9) 
l^Ssnr Y*rk £87 r 2<6§OT , 

1-San AntopSA \ W* 5 ' 


JRMtjrm 


MOV 

'AO ftMfi 17 ii; 




Approved: 


Special v Affent in 






$ 


4 

i 

n 
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jDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE ) 

Dmmunications section. / 
APR 6 1962 

TELETYPE^ 


URGEf£P^4-6~62 7-15 PM MST DRH 

DIRECTOR, FBI "29-28704" 

ATTN. GENERAL INVESTIGATIVE DIVI: 

FROM SAC, EL PASO "29-351" 2 PAGE: 

® ST) 



)N 





CHANGED, BILLIE SOL^STES . SUPERIOR MANUFACTURING COMP AJX, 

ET AL, ITSP DASH MAIL FRAUD, CONSPIRACY, 00, EL PASO, DAILY SUMMARY. 

TITLE BEING CHANGED TO ADD SUPERIOR MANUFACTURING COMPANY WHICH 
CONCERN WAS INCLUDED IN INDICTMENT RETURNED APRIL FIVE LAST. 

REMYTEL APRIL FIVE LAST. 

INVESTIGATIVE DEVELOPMENTS, AUXILIARY OFFICES CONTACTING FINANCE 
COMPANIES HAVE BEEN INSTRUCTED TO LIMIT OBTAINING COPIES OF DOCUMENTS 
CONTAINED IN LOAN PACKAGES TO BELOW LISTED FARMERS. THESE TRANSACTIONS 
INVOLVE ALL OUT OF STATE FINANCE COMPANIES AND TWO TEXAS FINANCE 
COMPANIES. CHICAGO HAS COMPLETED THIS INVESTIGATION. 

GLENN ALEXANDER DASH TEN TRANSACTIONS 


s— > 

4? 



BILLIE SOL ESTES AND BILLIE SOL ESTES ENTERPRISES DASH EXACT 


NUMBER TRANSACTIONS NOT DETERMINED ,1 

v*a mts 

END PAGE ONE. £ * 




) 


62 APR 1 3 1 



I 


7 

/ 



REO 44 




W 1 £ 




PAGE TWO. 


b6 

b7C 


COLEMAN MC SPADDEN DASH, NUMBER TRANSACTIONS NOT KNOWN 


THE MATTER OF CERTAIN RECORDS OF SUPERIOR MANUFACTURING 
COMPANY, AMARILLO, MENTIONED IN EL PASO TEL APRIL FOUR LAST AND NOT 
RECEIVED EL PASO PURSUANT TO SUBPOENA ISSUED, IS BEING TAKEN UP BY 


AUSfl 


REPRESENTING MC SPADDEN, ORR AND ALEXANDER* 


b7D 


38$ AND ACK PLS 
WA 9-22 PM OK FBI WA WS 
TU DISC • 1 * 




\ * 


VLB t 


( i * % * 

, ► V* 



? f, ifo > ’ 
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URGENT^N-4-7-62 7-10 PM MST DRH | Miss Gandy . 1 

TG^ DIRECTOR, FBI "29-28704" ' .Li ' ~~f 

ATTN, GENERAL INVESTIGATIVE DIVISION ) O 

FROM SAC, EL PASO "29-351" ^ ' 

BILLIE SOLVES TES . ^UPER I OR M Aiffl ILA£jni&^ ITSP DASH MAIL 

FRAUD, CONSPIRACY 00 EL PASO. 

DAILY SUMMARY. 

REMYTEL APRIL SIX LAST. 

INVESTIGATIVE DEVELOPMENTS, AUSA EL PASO HAS CONTACTED * 


Mr, Tolso n 

Mr. Belmont 

Mr. Mohr 
Mr. Callaha n 

Mr. Conrad 

Mr. DeLoach . 

Mr. Evan s? , 

Mr. MaloneXZL, 
Mr. Tto&rtj&zzZZ 

Mr. Sufiivan 

Mr. Tavel 

Mr. Trotter * 

Tele, Boom _ 

Miss Holmes 
Miss Gandy. 


INVESTIGATIVE DEVELOPMENTS, AUSA EL PASO HAS CONTACTED £* c 

SUBJECTS ORR AND ALEXANDER - 

RE CERTAIN RECORDS OF SUPERIOR MANUFACTURING COMPANY NOT RECEIVED 
PURSUANT TO SUBOENA.I IsTATES WILL HAVE REPRESENTATIVE OF 


PURSUANT TO SUBOENA.| |STATES WILL HAVE REPRESENTATIVE OF 

SUPERIOR MANUFACTURING COMPANY BRING RECORDS TO EL PASO APRIL TEN NEXT 
TANK INSPECTORS FOR SUPERIOR MANUFACTURING AND LUBBOCK MACHINE 


AND SUPPLY BEING INTERVIEWED RE TANK PRODUCTION THESE TWO CONCERNS 
DURING PERTINENT PERIOD. .... 

MI SC. ACTIONS ON PART OF SUBJECTS DASfr AT LUBBOCK 

REVEALS MC SPADDEN FILED PETITION IN BANKRJIEXC.Y AND ^SfilVER APPOINTED 
APRIL SIX LAST. ARTICLE NOT CLEAR AND MAY REFER TO AN ARRANGEMENT. 

AUSf ADVISED SEVERAL OF ESTES ATTORNEYS IN COURT HOUSE THIS 

MORNING AND BELIEVED TO BE FILLING PETITION FOR AN ARRANGEMENT UNDER 
CHAPTER ELEVEN, HOWEVER, NOT CERTAIN. OF THIS AS YET. STATE AG OFFICE 




e* - dutfsC 
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PAGE TWO 

INTENDS TO HOLD COURTS OF INQUIRY AT AMARILLO AND PLAINVIEW NEXT WEEK 
TO REVIEW FINANCIAL AFFAIRS OF ESTES AND CONSIDER POSSIBLE ANTITRUST 
ACTION. 

ARRANGEMENT DATE NOT SET. 

PENDING SIGNIFICANT DEVELOPMENT, NEXT DAILY SUMMARY WILL BE 
SUBMITTED APRIL NINE NEXT. 
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DIRECTOR, FBI (2^ ^ } 
SAC, EL PASO (29-351) t •' 


BILLIE SOL ESTES; ET AL 
ITSP; MAIL FRAUD; CONSPIRACY 
(00: El Paso) 



Re El Paso tel to Bureau April 5, 1962, concerning 
the death of GEORGE A, KRUTILEK, believed by Sheriff's Office 
investigators to be a possible suicide, which occured subsequent 
to his interview in the El Paso Office in connection with 
the captioned matter on April 2, 1962. 

For the additional information of the Bureau, there 
are enclosed herewith two copies of the FD-302 covering the 
interview with Mr. KRUTILEK by ASAC JACK C. SPENCER and 
SA EDWARD JOSEPH MURPHY on April 2, 1962, at El Paso, Texas. 


CROSBY , Vj- 






FD-302 (Rev. 1-25-60) 


FEDERAL BUREAU OF INVESTIGATE 


Date April 5. 1962 


Mr. GEORGE ANDREW KRUTILEK personally appeared 
for interview at the El Paso Office of the FBI. At the 
outset of the interview he was advised of the identities 
of JACK C. SPENCER and EDWARD JOSEPH MURPHY as Special 
Agents of' the Federal Bureau of Investigation. He was 
advised that any information he chose to give would be 
entirely voluntarily and could be used against him in 
a court of law. He was told that he had the right to 
consult an attorney of his own choice if he so desired. 

He was advised and he acknowledged that he filly understood 
that no threats or promises had been made to induce him to 
make any statement. 

He stated that he was a long-time resident of El 
Paso and a graduate of high school and college, both in _ 

El Paso. He said that his business consisted of keeping 
books and records and filing Federal income tax returns 
for farmers in El Paso, Hudspeth, Culberson, and Reeves 
Counties. He said that he had specialized in this type of 
work for approximately twenty-five years. Mr. -KRUTILEK 
claimed that he first became acquainted with a plan involving 
the purchase of anhydrous ammonia tanks when he was keeping 
the books of the W. J. Worsham Enterprises of Pecos, Texas. 

He said that this would have been sometime in the late fall 

of 1959. In conversation witq |and his employees 

he said that he learned that BILLIE SOL ESTES needed 
anhydrous ammonia tanks , that he had reached the limit of 
his own credit, and as a result proposed to use the credit 
of farmers toward the purchase of tanks. He further said 
that his ’understanding of the plan pieced together by the 
above-mentioned conversations was that BILLIE SOL ESTES 
would agree to lease as many tanks from an individual 
farmer as that farmer 8 s credit standing would enable him to 
buy from the Superior Manufacturing Company of Amarillo, 

Texas; that BILLIE SOL ESTES would provide the funds necessary 
to cover a down payment on the tanks purchased by a farmer 


n„ 4/2/62 


.at 


El Paso, Texas 


File $ EP , 29-351 


AS AC JACK C. SPENCER / clp 
y ’SA 'EDWARD JOSEPH MURPHY 




Date dictated 
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and, in addition, would pay the farmer an amount approximately 
ten per cent of the amount financed by the farmer on the 
tank purchase. He stated that this would approximate roughly 
eighty per cent of any particular deal involved. He advised 
that he learned that the lease agreement executed by BILLIE 
SOL ESTES with the farmer purchasing tanks agreed to pay 
the farmer a sum equal to the monthly payments which would 
be due ori the unpaid balance owing on the tanks and further 
that such lease payments would be made ahead of the time the 
farmer's 'payment would be due to the finance company. 

He further advised that this lease agreement contained a 
provision that with the payment of "1.00 and other considerations" 
the title to the tank would revert to BILLIE SOL ESTES on the 
completion of the payments owed by the farmer. 

Mr. KRUTILEK stated that it was his further under- 
standing that the operation of this plan would include a 
tax savings to both the farmer and BILLIE SOL ESTES. He 
explained his understanding of the tax saving as follows; 


The farmer would by entitled as the owner of the 
tanks to take a depreciation allowance on each tank over an 
agreed period as to the life of such an asset and that this 
depreciation allowance would be deductible from the farmer’s 
income thus representing a tax saving to the farmer in addition 
to the amount he would receive from BILLIE SOL ESTES for the 
use of his credit. With respect to BILLIE SOL ESTES, the 
tax saving would be the expense of the lease of each tank 
by BILLIE SOL ESTES from the farmer which could be deducted' 
from the BILLIE SOL ESTES Enterprises 0 income as a direct 
operating expense. He said that as a bookkeeper and as a 
person having filed income tax returns for others he was 
interested to determine if this plan was legal and as a 


consequence discussed it with 
Internal Revenu e Service st ationed at Pecos. Texas. According 


dvised him that it was perfectly 


to Mr. KRUTILEK 

legal for both the farmer to take depreciation and BILLIE SOL 
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ESTES to take the lease payments as an operating expense and 
for both to deduct these items from their income. Mr. 
KRUTILEK said that because many of the farmers, including 
the above-mentioned W. J. Worsham Enterprises at Pecos, 
Texas, whose books he kept, were interested in and/or made 
deals of the above-mentioned nature with the Billie Sol 
Estes Enterprises, his work was greatly increased, ..He 
explained this by stating that it was necessary -for him 


to make a good many extra financial statements at times 
which he would not normally be preparing them for tax 
purposes and do other bookkeeping work which was not done 
by him in the normal course of his business. He felt he 
was entitled to additional money to recompense him for his 
services and in some cases for out -of the -pocket expenses 
for supplies and such things as telephone and mailing 
costs. Consequently, he said he approached both the farmer 
and BILLIE SOL EffTES in an effort to get reimbursed. In the 

Mr. KRUTILEK stated he finally received 
from BILLI.E SOL ESTES with a note attached 


case of 

a check tor $5UU 

to the check indicatirig that) |had agreed to pay him 

$250 and he (BILLIE SOL ESTES) was adding $250, making up 
the total of $500 to recompense Mr. KRUTILEK for extra 
work . 


b6 
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He recalled that the following individuals whose 
books he kept were involved with BILLIE SOL ESTES in the 





With respect to the above individuals Mr. KRUTILEK 
refused to state whether he had introduced the subject of 
the BILLIE SOL ESTES tank deal to his clients and responded 
to the question that it was common knowledge that such a 
deal existed among all of the farmers in this West Texas 
area and because of his relationship as a bookkeeper they 
naturally asked him questions about it which he answered 
to the best of his knowledge. He stated that any questions 
he was unable to answer were handled by him with the 
suggestion that they get in touch with BILLIE SOL ESTES 
direct. He said that in the acceptance- of tank deals with 
BILLIE SOL ESTES by the above-mentioned individuals his 
work had greatly increased and as a result he asked for 
and obtained money for this extra time and expense from the 
Billie Sol Estes Company, He refused to say how much he 
received and denied that there was any percentage or fixed 
amount involved. He denied that he was in any way a salesman 
for or an agent for BILLIE SOL ESTES in negotiating tank 
deals , 


When specifically asked he admitted that he had 
taken chattel mortgage pa pers, a promissory note, and o ther 
papers 3 not specified, to] ~ 

for the purpose of having 


Texas , 

negotiate the purchase 

of anhydrous ammonia tanks from Superior Manufacturing ) 

Company of Amarillo, Texas, which tanks were to. be leased to 
BILLIE SOL ESTES, He was vague as to why he was chosen to 
conduct this negotiation and finally declined to answer any 
further questions, stating that he desired to consult an 
attorney before so doing. He said that after consulting an 
attorney for advice he would recontact the FBI Office for the 
purpose of giving additional information and possibly a signed 
statement. He had not recontacted the FBI Office as of April 4 
1962 , 


The following is a description obtained from 
observation and. interrogation; 


Name 

Age 

Born 


Height 

Weight 

Build 

Eyes 

Hair 

Marital status 
Wife 
Children 
Son 

Daughter 
Occupation 
Residence address 
Telephone 


GEORGE ANDREW ICRUTILEK 
49 or 51 

October 30 » 1910 or 
October 30 , 1912 at Alma, Texas 
(Mr, KRUTILEK said he had never 
resolved the difference in birth 
dates occasioned by disagreements 
as to this dote on the part of 
members of his family now deceased,) 
3*9%" 

205 lbs „ 

Heavy, stocky 
Blue - green 

Gray, butch cut, partially bald 
Married , 


Bookkeeper 


(Business is operated from 
residence) , 
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GENERAL INVESTIGATIVE DIVISION 

DAjjp 4-6-62 

* This case involves a multimillion 
dollar ’'fraud perpetrated through mortgaging 
nonexistent anhydrous ammonia (fertilizer) 
tanks. EStes, the principal subject, 
allegedly is personally acquainted with 
Government officials. \ 

Incoming shows that a Grand Jury hast 
returned a true bill of indictment against J 
Estes, three of his associates and a / 

company control ed by Estes. 

Incoming also refers to the suicide of ( 
one George Krutilek. Krutilek was a 
’’finder” for Estes who located farmers 
willing to enter into the fraudulent scheme. 

I All investigation of the Krutilek death 
[indicates suicide. 
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rthtp C r.T P ^Interstate Transportation of Stolen Property : -2- 

BILLIE SOLUTES, FUG, 1 , ET. AL., ITSP - wfl FRAUD, CONSQ 

DAILY SUMMARY. 

REMYTELS APRIL FOUR, LAST, AND APRIL FIVE, INSTANT. ^ T ! ^ 

BUREAU MS ADVISED IN.REFTEL TODAY OF THE APPARENT SUICIDE SS 
GEORGE KRUTILEK, A FINDER. 

PROSECUTIVE DEVELOPMENTS - 


/ 
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THE 


GRAND JURY RETURNED A TRUE BILL OF INDICTMENT. THE INDICTMENT CON- 
SISTS OF TWELVE PAGES AND EIGHT COUNTS CHARGING ESTES, MC SPADDEN, 1 

ALEXANDER, ORR, AND THE SUPERIOR MANUFACTURING COMPANY. A SUMMARY V 
OF THE COUNTS IS AS FOLLOWS - 

COUNT ONE, THAT PRIOR TO JANUARY ONE, NINETEEN SIXTY, AND CON- 
TINUING UNTIL ON OR ABOUT MARCH FIVE, LAST, DEFENDANTS DEVISED AND 


/ 


IN' THE EL ''PASO- AND PECO 
DIVISIONS OF THE WESTERN DI S f^Q ?aW gj tfI /;%^B^^ F NEY AND 

PROPERTY BY MEANS OF THE F-OL£fll t I ! Jg t ||.L^ it |. i RETENSES. “m CoIt THEN 

,, ia/ EWTES THE ™ SPECIFIC MS FRAuKfoLA^/wPlN THIS COUNT 







PAGE TWO 

IS THAT ESTES CAUSED A LETTER TO BE MAILED TO J. J. TABER, FARMER AT 
VAN HORN, TEXAS. 

j SECOND COUNT, ALSO MAIL FRAUD, REPEATS THE ALLEGATION IN THE 

FIRST COUNT, CHANGES THE LAST PARAGRAPH TO INCLUDE MAILING A LETTER 

TO GENE WELLS, SIERRA BLANCA, TEXAS. 

I THE THIRD COUNT, ALSO MAIL FRAUD PAREN ALL THREE ARE THIRTEEN 
FORTYONE PAREN CHARGES CORRESPONDENCE BY MAIL WITH THE DAN DANIEL 
1EBPW0BENEIREN 0HIRGSSTmiX^)B^^M)QL 

CHEMI CAL CO . , FABENS , TEXAS . r , 7 s-ao?®»** 

( THE FOURTH COUNT IS ITSP, SECTION TWENTYTHREE FOURTEEN, AND 

CHARGES THAT DEFENDANTS TRANSPORTED AND CAUSED TO BE TRANSPORTED A 

PROMISSORY NOTE AND CHATTEL MORTGAGE EXECUTED BY JIM MC CORMAC DATED 

NOVEMBER TWENTYONE LAST FROM EL PASO, TEXAS, TO LOS ANGELES, CALIF., 

HAVING A VALUE OVER FIVE THOUSAND DOLLARS. Tzsm ^ACTUAL VALUE FIFTY- 

NINE THOUSAND, FIVE HUNDRED TWENTY DOLLARs'X P£££N. 

FIFTH COUNT, SAME UNDER ^TWENTYTHREE FOURTEEN, SPECIFIC FALSELY 

MADE SECURITY BEING PROMISSORY NOTE AND CHATTEL MORTGAGE EXECUTED BY 

GENE WELLS IN SIERRA BLANCA FROM SIERRA BLANCA TO LOS ANGELES, CALIF., 

HAVING A VALUE IN EXCESS OF FIVE THOUSAND DOLLARS P&tSSJ (AMOUNT OF NOTE 

SEVENTYEIGHT THOUSAND, EIGHT. HUNDRED SIXTYFOUR DOLLARS^ P£gfifcJ. 

END PAGE TWO 


PACE TWO PARA- THREE TWO 1 II SH OUL D DE> 


'3 


9 * 

PAGE THREE 

J COUNT SIX IS SECTION THREE SEVENTYONE, CONSPIRACY TO COMMIT THE 
VARIOUS OFFENSES AGAINST THE U. S. SET OUT IN THE FIRST FIVE COUNTS 
IN THIS INDICTMENT. TO EFFECT THE OBJECT OF THEIR SAID CONSPIRACY 
THEY COMMITTED SOME FIFTYSEVEN OVERT ACTS WHICH NAME ALL THE DEFEND- 
ANTS, SUPERIOR MANUFACTURING CO., ALMOST ALL THE FINANCE COMPANIES, AMD 
SEVEN FARMERS . 

THE SEVENTH COUNT, ALSO CONSPIRACY, SECTION THREE SEVENTYONE, 
'CHARGES DEFENDANTS CONSPIRED TO TRANSPORT IN INTERSTATE COMMERCE FALSELY 
MADE, ETC., SECURITIES, NAMELY THE MORTGAGES AND PROMISSORY NOTES FROM 
NUMEROUS COUNTIES IN TEXAS TO .THE CITIES WHERE -THE FINANCE 'COMPANIES 
ARE LOCATED. THIS COUNT REPEATS ALL OF THE OVERT ACTS IN SIX. 

EIGHTH COUNT, CHARGES CONSPIRACY TO TRANSPORT SECURITIES OF A 
VALUE IN EXCESS OF FIVE THOUSAND DOLLARS INTERSTATE AND THE PARTICULAR 
SECURITIES CHARGED IN THIS COUNT ARE THE CHECKS WHICH THE FINANCE 
COMPANIES DREW AND SENT INTO TEXAS. 

GRAND JURY RETURNED THIS INDICTMENT AT TWO THIRTYFIVE PM, MST. 

BOND CONTINUED. 

v 

I 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 

Report of: 

Date: 

Field Office File No.: 
Title: 


Office: DALLAS 


Bureau File No.: 29—23704 


Cljaracter: 


1 - USA, Fort VJorth, Texas 
1 - A USA, FI Paso, Texas 

RAYMOND C. 5CKENR0DE 
April 3, 1962 

DALLAS (29-1096) 

BILLIE SOL ESTES; 

COLEMAN DELBERT McSPAPPFN; 
HAROLD EUGENE ORR; 

RUEL WADE ALEXANDER 


INTERSTATE TRANSPORTATION OF STOLEN PROPERTY - 
MAIL FRAUD; CONSPIRACY 


b6 


Synopsis: 


lpacific Finance Co., 

b7C 

Los Angeles, can sornxa, | 

I for said 


company, interviewed at Dallas, Texas, 

3/3S/62. They advised 



in series of interviews had with BILLIE SOL ESTES, Pecos, Texas, 
and COLEMAN McSPADDEN, Lubbock, Texas, majority stockholder in 
Superior Manufacturing Co., Amarillo, Texas, (Superior), in 
late February and early March, 1962, ESTES and McSPADDFN each 
acknowledged responsibility for creation of fraudulent conditional 
sales contracts discounted with major finance companies through 
Superior. ESTES and llcSPADBEN admitted generating contracts 
of ttels typf?: aggregating in excess of 20 million dollars and 
2 miMlion dollars respectively. Contracts involved represented 
purported sales of anhydrous ammonia tanks by Superior to 
farmers an&CfirrAs in west Texas area. Contracts in question 
bear 'a'ssigWSnts to finance companies by Superior over signa- 
ture:^! HAROLD E. CRR and RUEL ALEXANDER, as President and 
Secre^ary-Tr Usurer respective ly. Authorized c osiplaint filed 
“ ' ~ ‘ 1 1 charging ESTES, 



i 'S>' 


with conspiracy To violate Section 


2314, "Title 13, USC. A USA, El Paso, recommended bond of 
3500,000 each on ESTES and McSPADDEN and $250,000 each as to 

ORR and ALEXANDER. . 

Lubboc k. Texas, 3/29/62 . arraigned immediately before USC, 
Lubbock, Texas, who reduced bond from $500,000 to $250,000, 
and was remanded custody USM at Lubbock County Jail in lieu 
of bond . ORR„nnd^ALSXAIIDSR_- n PPXe.henfiG(;|^^j^u^au_J|genfe, 
Amarillo, Texas, 3/29/62, afforded immediate hearing and 
reEianded to custody USM at Potter County Jail, Amarillo, in 
lieu of 3250,000 bond each. On 3/30/62, subpoena duces tecum 
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before FGJ, El Paso, Texas, | On authorization of 

AUSA, El Paso, bonds of McSPAJODJKJN, ORR and ALEXANDER 
reduced to $25,000 each. Reduced bonds posted by 
McSPADDEN, 3/30/62, and by ORR and ALEXANDER on 3/31/62, 
and each released from custody with bonds returnable 
USDC, El Paso, instanter. Details of complaint filed 
by Pacific Finance Company in USDC, Amarillo, Texas, 
3/30/62, against subjects and Superior, as well as details 


of restrining order issued by court same date as result 

nf gai ri gni f 

set out. 
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DETAILS : 


AT DALLAS, TEXAS 



T 


FIJ-302 (©ev* 1-25-60) 



EDERAL BUREAU OF INVESTIGA 



Date April 3. 1962 


company. me., 

California, 


15ZT 




a-rTr>-r»n 0-170- r>y- i 

were contacted at the 


|Pacific Finance 
Los Angeles, 

Cain , Cocke 
tae Dallas, Texas, 


treet . 

Irion, 


ofj 


- xces ox 

the law firm. Suits 83Q 1 : W orn an tile National Bank Building. 
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j stated they would be unable to 
submit to detailed interview at this time, claiming it was 
imperative they both attend a conference in progress on 
this date at which representatives of various finance 
companies were exploring allegations of fraud in connection 
with contracts discounted with said companies by Superior 
Manufacturing Company (Superior), Amarillo, Texas. The 
contracts in question purportedly related to anhydrous 
ammonia tanks manufactured and sold by Superior under 
conditional sale contracts to farmers and ranchers in 
the west Texas area, which contracts were in turn sold or 
discounted by Superior to major finance companies throughout 
the United States. 


advised the basis md background 
for the conference being held in Dallas was briefly as 
follows ; 


In early February, 1962, Pacific Finance Company, 
as well as other finance companies, received allegations to 
the effect that the conditional sales contracts purchased 
from Superior were fictitious and fraudulent transactions, 
and that the individual farmers and ranchers, and others, 
whose names appeared as the purported purchasers of the 
ammonia tanks being financed, had merely signed instruments 
as an accommodation to BILLIE SOL ESTES of Pecos, Texas. 


According td 


the conditional sales contracts 
above mentioned constituted promissory notes and chattel 
mortgages on the equipment (ammonia tanks) described thereon, 
and each contained an assignment with recourse by Superior 
to the finance company discounting the transaction. 


BL 29-1096 
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COLEMAN McSPADDEH, according to| | 

ovrns in excess of 60 per cent of the capital stock of 
Superior, is a resident of Lubbock, Texas, and conducts 
business iron offices located at Hereford, Texas. In 
addition to his holdings in Superior, McSPADDEH also 
controls and operates the Associated Growers, Hereford 
and Wilder ado, Texas; McSpaddon Grain Company, Lubbock, 
Texas; and Tucumcari Grain Company, Tucumcari, Hew Mexico. 
They said HAROLD E, ORR, a resident of Amarillo, Texas, 
serves as President, and REEL ALEXANDER, also of Amarillo, 
Texas, serves as Secretary-Treasurer of Superior, and each 
is a minority stockholder in the company. 


19E27 


said in late February and early 
March, 19bz, tney naa a s&Lcs of meetings with BILLIE SOL 
ESTES and COLEMAN McSPADDEH and the latter’s attorneys. 
Nelson and Nelson, Lubbock, Texas. During the course of 
these mootings, ESTES and McSPADDEH admitted that sub- 
stantially all of the sales contracts covering ammonia 
tanks sold to Pacific Finance Company and other finance 
companies were wholly fictitious. ESTES acknowledged he 
was responsible for generating contracts of this nature 
aggregating in excess of 20 million dollars, and McSPADDEH 


admitted he was responsible 
2 million dollars, 
contracts in this c 


for cont racts in excess of 
pointed out the 


xegory as Identified by ESTES and 
McSPADDEH bore signatures of individuals and firms as 
the purported purchasers of the tanks covered, and 
alternately carried tho signatures of ORR and ALEXANDER 
as officers of Super ior , the seller of the tanks. The 
signatures of OER and ALEXANDER also appeared alternately 
on the instruments on behalf of Superior as assignee of 
the contracts to the finance companies. 


In those meetings, ESTES claimed he conceived the 
scheme in question in connection with a business venture 
involving sale of anhydrous ammonia, and used the funds 
derived from the fraudulent transactions in the furtherance 
and oxponsion of his grain storage business. ESTES reportedly 
followed a practice of supplying a majority of the farmers 
and ranchers in west Texas with anhydrous ammonia for 
fertilizing for a price at, or below, cost. In addition. 
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ESTES would purchase or otherwise arrange for the purchase 
of the grain harvested by these farmers for resale to the 
Government and ultimate storage in grain elevators owned 
by him (ESTES). 

In creating a fictitious transaction, ESTES would 
have an employee or agent contact a farmer or rancher with 
the proposition that ESTES was in need of an unlimited Supply 
of anhydrous ammonia tanks of the type manufactured by 
Superior, which tanks ESTES would use in his grain business. 
Supposedly ESTES did not want to purchase the tanks himself 
since to do so he would bo required to amortize tho cost of 
same over an extended period and consequently such procedure 
would not be feasible for tax purposes. As a tax advantage 
to ESTES, however, it was proposed that the farmer purchase 
the tanks in his name and in turn rent them to ESTES under 
a lease arrangement, thereby allowing ESTES to charge off 
tho rental fee in total as a cost of operation. As a further 
incentive to the farmer, it was stated to him that ESTES would 
pay the required down payment of 10 or 20 per cent against 
the sales price of the tanks; that ESTES would arrange for 
the tanks to be delivered directly to the location whore they 
were to be used by ESTES; that approximately seven days prior 
to the monthly installment date on the note ESTES would furnish 
to the farmer the amount of payment required each month for 
forwarding by the farmer to tho finance company; that ESTES 
would arrange for a letter to be furnished the farmer by 
Superior which would absolve the farmer of any liability 
under the sales contract or for the tanks should tho note 
ever be placed in default; and in consideration of this 
accommodation to ESTES, the farmer would be paid in cash 
by ESTES an amount equal to'10 per cent of the sales contract 
as a bonus. 

The spurious sales contract would then be delivered 
to Superior who in turn would discount same with one of the 
finance companies. Tho instrument would recite tho number 
of tanks covered by the sale with fictitious serial numbers 
listed thereon for them. Proceeds of the transaction as 
disbursed by the finance company would be deposited to the 
account of Superior who retained an amount equal to the 
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b6 

b7C 


admissions 


pointed out that at tho time the above 
mad© by ESTES and MeSPADDEN as to their 


were 

involvement in the creation of the fraudulent transactions, 
it was 
that he 


reed wi th ESTES, HcSPADDEN and their attorneys 


agreed m 


would not use or testify to the 


infor mation 
stated. 


tnp_ 

given if suosequent criminl action was filed, 
however, in his opinion this agreement did not prohibit 
his furnishing the information for investigative assistance 
to law enforcement authorities, but emphasized he considered 
the information as received to be privileged and, therefore, 
would not testify to the admissions made by either in his 
presence . 
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b6 

b7C 


The El Paso Division advised on March 29, 1962, 
that. nn authority of .Assistant United State Attorney 

Western District of Texas, El Paso, 
i was filed on March 29, 1962, by SA 
fore Acting United States Commissioner 
Western District of Texas, El Paso, 
charging BILLIE SOL ESTES, COLEMAN McSPADDEN, HAROLD E. 

ORR and RUEL ALEXANDER with conspiracy to violate Section 
2314, Title 18, United States Code. The overt act charged 
in the complaint alleged on or about October 15, 1961, the 
subjects conspired to transport and cause to be transported 




in interstate commerce from Hudspeth County, Texas, to Los 
Angeles, California, a certain chattel mortgage knowing 

said chattel mortgage was falsely made, forged, altered 

and counterfeited. Assistant United States Attorney 


recommended bond of $500,000.00 each for ESTES and McSPADDEN 
and $250,000.00 each for subjects ORR and ALEXANDER. 


AT AMARILLO, TEXAS 
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FEDERAL BUREAU OF INVESTIGA' 




Date April 3, 1962 


HAROLD EUGENE ORR was arrested at 3403 Sunlite 
Street, Amarillo, Texas , at approximately 7; 10 p.m.. by 
SAS WILLIAM R. JENK INS. 1 

| He was placed in Bureau car ana 
transported to the home of RUEL W. ALEXANDER, 3428 Marion 
Street, where ALEXANDER was placed under ar rest at approxi- 
mately 7 :35 n.m. . by SAs WILLIAM R. JENKINS | I 

They were both transported to the Resident 
Agency of the EBI in the Federal Building where they were 
.arraigned before United States Commissioner J. L. BAGWELL 
at approximately 8:20 p.m. 


b6 

b7C 


At the hearing before the United States 
Commissioner, ALEXANDER and ORR waived preliminary hearing 
and were committed to the custody of the United States 
Marshal at the Potter County Jail, Amarillo, Texas, in 
lieu of $250,000.00 each. Both ALEXANDER and ORR were 
booked into the Co unty Jail at Amarillo, Texas, by SAs 

| at approximately 8:55 p.m., on this 

same date. 


On 


by 


3/29/62 nt Amarillo . Texas 

jgAa T7TT.T.T AM T? TP.TOTfTTIR I ' 


7W 


b6 
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Date dictated 


3/30/62 
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EDERAL BUREAU OF INVESTIGA 





Date April 3, 1962 


RUEL WADE ALEXANDER, 3428 Marion Street, was 
interviewed at the Amarillo Resident Agency, at which time 
he was advised he did not have to make any statement, either 
written or oral, and that any statement he might make could 
he used against him in a court of law. He was advised that 
he had the right to talk with an attorney before making any 
statement. No threats or promises of reward were made to 
ALEXANDER to cause him to make a statement. 

ALEXANDER advised he did not desire to make any 
statement concerning his activities or connections with 
the Superior Manufacturing Company, located at 4110 Northeast 
Eighth Avenue, Amarillo, Texas. 

The following physical description of ALEXANDER 
was obtained at the time of interview: 


Name AyiS 

REEL WADIT'ALEXANDER 

Race 

White 


Sex 

Male 



Age 

36 



Birth Data 

7/5/25, Dodson * Texas 

Height 

6* 


b6 

Weight 

170 


b7C 

Build 

Medium 


Hair 

Light brown (flattop) 

Eyes t 

Blue 



Complexion 

Fair 



Wife \ 




Children 




Residence 




Scars and Marks 

APpenctecTomy 


Education 

High school, one-half year 


college, Amarillo Center, 


West Texas State College - 


Accounting. 


Arrest 

None 



Military 

H. S. 

Navy, serial 

No. 9394947, 


from June, 1944, to May, 1946, 
honorable discharge . 


On 


by 
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EDERAL BUREAU OF INVESTIGA»I ' 

rw- April 3, 1962 


HAROLD EUGENE ORE was interviewed at the Amarillo 
Resident Agency, at which time he was advised he did not 
have to make any statement, either oral or written; that 
any statement he might make could be used against him in 
a court of law; and that he was entitled to consult with 
an attorney prior to making any statement. No threats or 
promises were made to influence ORE to furnish a statement. 

ORE stated he had no desire, not did he intend, 
to discuss in any way his activities or connection with 
Superior Manufacturing Company, 4110 Northeast Eighth 
Avenue, Amarillo, Texas, 


The following is a description of ORR obtained 
from interview and observation: 


Name 

Race 

Sex 

Nationality 

Birth Data 

Height 

Weight 

Build 

Complexion 

Hair 

Eyes 

Scars and Marks 
Occupation 

Education 

Marital Status 
Military Service 
Prior Arrests 

Parents 

Brother 

Wife 

Children 


m 




b6 

b7C 


harqldl eugeihk^r 
White 
Male 

American 

11/12/30, Corum, Oklahoma 
6*1 3/4" 

228 
Heavy 
Buddy 
Brown 
Blue 

Appendectomy scar 
President, Superior Manufacturing 
Company, Amarillo, Texas 
Graduate of Amarillo High 
School, 1948 
Married 
None 

1953, Amarillo, Texas, embezzlement, 
2 years probation 
Mr. and Mrs. ORVAL J, ORR, 

SRI Q Snnlite. Amarillo. Texas 



On 


by 


DL 29-1096 

3/29/62 _ Amarillo, Texas Fi|e # EP 29-351 

SAsf ~\ 

WILLIAM ft. JENKINS/pm ^ , J 3/29/62 

Date dictated : 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI 
your agency; it and its contents are not to be distributed outside your agency. 


- 10 - 


and is loaned to 



EDERAL BUREAU OF INVESTIGA*^ * 


FD-302 tRev. 1-25-60) 
’ 1 


Date April 3- 1962 


b3 

At approximately 12:22 p.m. , Central Standard Tim<?, 7D 
a subpoena duces tecum issued by United States District Court 
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FD-302 CRev* 1-25-60) 


Oate April 3, 1962 

b6 

1 b7C 

| |Eisk Medical 

and Professional Building, advised that at about 4 p.m. , 
on March 30, 1962, he had filed an application for writ 
of habeas corpus in behalf of his client, HAROLD E. ORR, 
in the United States District Court at Amarillo, Texas.. 

He advised United States District Judge JOSEPH B. DOOLEY, 
as result of the above application, had ordered United 
States Deputy Marshal to produce ORR in United States 
District Court at 10 a.m. , on April 3, 1962, for the purpose 
of a hearing on this application. 


| |advised his application for writ 

alleged that there was no valid warrant of arrest at time 
of the arrest of his client and that his client was being 
held under excessive bail. 


DL 29-1096 
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b6 

b7C 


r>r . G f Assistant United States Attorney 

Western District of Texas, El Paso, 

bonds previously set for subjects ALEXANDER and ORR were 
reduced on March 31, 1962, to $25,000.00 each, and both 
were released on that date under bonds in said amount, 
returnable United States District Court, El Paso, Texas, 
instanter. 


AT LUBBOCK, TEXAS 



FD-302 (Rev. 1-25-60) 

. • * 


^FEDERAL BUREAU OF INVESTIGA 



v 


Date April 3. 1962 


At 7:18 p.m., Mrs. ROZELLE McSPADDEN, 4909 - 19th 
Streep advised that her husband, COLEMAN DELBERT McSPADDEN, 
departed from his home some 90 minutes before and was 
e xpected to rfiturn hom e momentarily. She was advised by 


SA| that a warrant had been issued for 

the arrest of her husband and sta ted that s he would assist 
in locating him. She invited SAs | land RICHARD AVERY 


DYER into her home to await the arrival of her husband. 


At 7;46 p.m,, COLEMAN DELBERT McSPADDEN returned 
to his home and was placed under arrest.. — He requested that 
he be permitted to call his 

and this request was granted! - — 1 ’ 


b6 

b7C 


PRANK R. MURRAY, United States Commissioner, Lubbock, 
was telephonicaliy advised of the arrest of McSPADDEN, and he 
advised that he would meet the Agents at his office at 8:15 
p.m., to conduct a hearing concerning bond for McSPADDEN* 


At 8:17 p.m., McSPADDEN appeared before United 
States Commissioner MURRAY, who advised that he felt that 
the recommended bond of $500,000.00 wa ^ too high and that 
he would set. t.h£ bond at $250,000.00. 


1i 


appeared at tne 


Attorneys- at- 1 aw , 
hearing and although 1 Commissioner MURRAY agreed to accept 
their signatures on a bond for McSPADDEN, they declined to 
sign this bond. 


Upon notification by Commissioner MURRAY that 
McSPADDEN* s attorneys declined to sign his bond, McSPADDEN 
was remanded to the custody of the United States Marshal 
in the Lubbock County Jail in lieu of bond. He was booked 
into this jail at 9:13 p.m. 


On 

by 


3/29/62 n, Lubbock, Texas 


SAs 


File #. 
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b6 

b7C 


RICHARD AVERY DYER/pm" 


.Date dictated 3/31/62 
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FEDERAL BUREAU OF INVESTJGA' 1 


£ 

rw- April 3, 1962 


COLEMAN DELBERT McSPADDEN, 4909 - 19th Street, 
was interviewed at the Lubbock County Jail, at which time 
he was advised he did not have to make a statement and that 
any statement he made could be used against him in a court 
of law. He was advised of his right to consult an attorney. 
He stated he did not desire to discuss his business dealings 
with BJLLIE SOL ESTES or his association with Superior 
Manufacturing Company, Amarillo, Texas. 


The following is the physical description of 
McSPADDEN obtained from observation and interrogation: 


Name 

Race 

Sex 

AS© 

Birth Data 

Height 

Weight 

Eyes 

Hair 

Scars and Marks 

Residence 

Wife 

Children 


/4 m. COLEMAN DELBERTS Me SPADDEH 
— White- "" *.*""*■" 

Male 

45 

3/4/17, Abernathy, Texas 
5’10|” 

ISO 


Gray - wears black-rimmed glasses 
Dark brown 
.None 

LEexas . 


r ozelleukTspadden, I 


Texas 


]^3 


Mother 

Brother 

Occupation 


Military Service 


Arrests 


Mrs. RILLA MERRILL, 2107 - 36th, 
Lubbock. Texas. , 


President, Consolidated Gram' 
Company of Amarillo, Inc., 
Amarillo, Texas. 

V. S. Army, June, 1940, to 
November, 1941 j 

U. S. Navy, February, 1942, to 
October, 1945j honorable 
discharge . 

None . 


On 


by 


3/29/62 , Lubbock, Texas 


SAs 




'pm 
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At 8:31 p.m., March 30, 1962, FRANK R. MURRAY, 
United statea Pnitim-jgginnpv, Lubbock, Texas, advised SA 


that he had received word from the 
unitea states Attorney, El Paso, Texas, that the bond 
on COLEMAN DELBERT McSPADDEN had been re duced from -1250. 000 .00 
tn 235 0 00,00, and stated that McSPADPEH l I 


had just posted the necessary $25,000.00 bond for 
his release. He advised tha.t McSPADDEN was in the process 
of being released from the Lubbock County Jail on this bond. 


AT DALLAS, TEXAS 


On April 2, 1962, | | 

Irion, Cain, Cocke and Magee, Attorneys- at- law, Suite 830, 
Mercantile National Bank Building, advised at approximately 
4:40 p.m., March 30, 1962, he had filed a complaint at 
Amarillo, Texas, under Civil Action No. 3058, in United 
States District Court, Northern District of Texas, Amarillo 
Division, on behalf of hi s clien t, pacific Finance Corporation, 
Los Angeles, California. I I stated this complaint named 

as Defendants BILLIE SOL ESTES, individually and dba Billie 
Sol Estes Enterprises, Pecos, Texas; COLEMAN D. McSPADDEN 
and wife, ROZELLE McSPADDEN, Lubbock, Texas; HAROLD E. ORR 
and wife, BARBARA J. ORR, Amarillo, Texas; RUEL V/. ALEXANDER 
and wife, GLORIA ALEXANDER, Amarillo, Texas; Superior 
Manufacturing Company, a corporation, Amarillo, Texas; and 
a number of other individuals and firms who he stated signed 
or otherwise executed various conditional sales contracts 
as accommodations to ESTES and McSPADDEN. 


j | stated the complaint in substance alleges 

Defendants ESTES, McSPADDEN, ORR, ALEXANDER and Superior 
Manufacturing Company commencing on or about November, 1960, 
conspired together and with other named Defendants to defraud 
Pacific Finance Corporation out of large sums of money with 
details of the artifice and scheme to defraud together with 
overt acts in furtherance thereof being set out in the 
complaint . 


In the complaint it was stated Defendants ESTES, 
McSPADDEN, ORR and ALEXANDER, together with the respective 
wives of the latter three, had executed and delivered to 


16 - 
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The suit alleged Defendants ESTES, McSPADPEN, et ux, 
OER, et ux, ALEXANDER, et ux, and Superior, by virtue of the 
contracts and guarantees alleged in the suit, are jointly 
and severally indebted to Plaintiff as of the date of filing 
of the complaint in a sum not less than 2 million dollars, 
which sum will be increased in an amended complaint to be 
filed later herein. 

It was alleged the said Defendants committed the 
acts described in- the complaint and perpetrated and carried 
out the plan and scheme for the purpose of defrauding Plaintiff, 
as a result of which Plaintiff was defrauded andaititled to 
exemplary damages against Defendants, jointly and severally, 
in the sum of 2 million dollars. 

The complaint further alleged Plaintiff had rea,son 
to believe Defendants ESTES and McSPADDEN used a. substantial 
part of the proceeds o&rived from the sale of certain spurious 
conditional sales contracts to Plaintiff identified in the 
complaint to purchase and pay installments on certain real 
estate and improvements described in "EXHIBIT A" and "EXHIBIT 3" 
attached to and made a part of the complaint. 

Judgment demanded by the complaint is as follows : 

1. For a temporary restraining order issued 
ex parte as prayed. 

2. That Defendants be servaJ with process and 
required to appear and answer herein as provided by law. 

3. That a receiver be appointed as herein prayed. 

4. That the ex parte restraining order, after 
hearing, be converted into a temporary injunction. 

5. That a receiver be appointed as herein prayed. 

6. That an auditor be appointed by the court to 
examine and audit the books and records of the Defendant, 
Superior Manufacturing Company . 

7. That Plaintiff have judgment for attorney’s 
fees as alleged. 
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the Plaintiff written continuing guarantees, thereby severally 
guaranteeing the payment of any and all sums of money due or 
to become due or owing by Superior together with interest 
thereon and any attorneys’ fees specified in any evidence 
of indebtedness, and each agreed to pay reasonable attorneys’ 
fees in the event suit was instituted against them to collect 
upon said fees and waived notice, demand and suit against 
the maker of any original obligation purchased by Plaintiff 
from Superior and also agreed to subordinate any indebtedness 
of Superior then or thereafter owing to them to the indebtedness 
of Superior to Plaintiff. For the reasons so stated, the 
complaint alleged said Defendants were liable to Plaintiff 
for the loss and danage sustained and alleged by the suit, 
and consequently Plaintiff was entitled to judgment against 
said Defendants. 

It was further alleged by the suit Plaintiff had 
requested permission to examine the books and records of 
Superior as well as books and records of Defendant ESTES, 
which request had been denied to Plaintiff. Further, 

Plaintiff has reason to believe, unless the court grant 
a writ of temporary restraining order ex parte against the 
Defendants enjoining and restraining them from altering, 
changing, destroying, secreting or removing any and all 
of their books, records, files, contracts, documents and 
papers, same will be altered, changed, destroyed, secreted, 
or removed immediately upon Defendants’ learning of the 
filing of this action and before a hearing can be had on 
an application for a temporary injunction. If such action 
was not rendered by the court, it would be impossible for 
Plaintiff to prove the facts alleged by the suit and, 
therefore, Plaintiff would suffer irreparable injury for 
which they would have no adequate remedy a,t law. In this 
connection, suit stated Plaintiff alleged the only way to 
insure justice as requested by the suit and to insure that 
the true facts be brought before the court is for the court 
to appoint a receiver to take possession of all of the 
records described. It was requested further the court 
appoint a receiver for Superior and appoint an auditor to 
examine and audit its books and records and direct said 
receiver to take over and retain possession of all of the 
assets of Superior and preserve same pending further orders 
of the court. 
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3. That a constructive trust in favor of Plaintiff 
be impressed on the real estate described in “Exhibits A 
and B. n 

9. That Plaintiff have judgment, jointly and 
severally, against all Defendants for all damages and 
costs to which it may be entitled. 


10. That Plaintiff have such other and further 
relief as to the court may seem just and proper. 


advised in response to the above complaint 
the Honor kb IS JUSASPH B. DOOLEY, Judge of the United States 
District Court, Northern District of Texas, Amarillo, issued 
a Temporary Restraining Order at 4:45 p.m., on Mach 30, 1962, 
as follows: 


“IT IS ORDERED THAT the Defendants, BILLIE SOL 
ESTES and SUPERIOR MANUFACTURING COMPANY, and each of them, 
their agents, successors, deputies, servants and employees, 
and all persons acting by, through or under them, or either 
of them, or by or through their order, be, and they are 
hereby, restrained until the 9th day of April, 1962, from 
altering, changing, destroying, secreting, or removing any 
and all of their books, records, files, contracts, documents, 
and papers. b6 

b7C 

"IT IS FURTHER ORDERED THAT the Defendants, BILLIE 
SOL ESTES, COLEMAN D. McSPADDEN and SUPERIOR MANUFACTURING 
COMPANY, and each of them, their agents, successors, deputies, 
servants and employees, and all persons acting by, through, 
or under them, or either of them, or by or through their 
order, be, and they are hereby, restrained until the 9th 
day of April, 1962, from hiding and secreting their assets 
and putting same beyond the jurisdiction of this Court and 
out of reach of Plaintiff. 


"This temporary restraint is on condition that a 
bond be filed by Plaintiff herein in the sura of §10,000.00, 
conditioned that the Plaintiff will pay to the parties enjoined 
such damages not exceeding the sum of $10,000.00 as they may 
sustain by reason of the temporary restraining order, if the 
Court finally decides that Plaintiff was not entitled thereto." 

Copies of the above complaint an d restraini ng order 
issued by the court were made available by |as a 

matter of information. 



i* |FD-£6 - 


...4, 


i - .• 


F B I 

Date: 3/29/62 


Transmit the following in 
AIRTEL 


Via 


(Type in plain text or code) 

AIR MAIL 


(Priority or Method of Mailing) 


.L. 





DIRECTOR, FBI (29-28704) 
,, EL PASO (29-351) (P) 


! ' 
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1962, 


Re El Paso airtel to the Director dated March 12, 


7 

9, 


Enclosed to the Bureau are two news items appearing 
on Pages 1 and 9 of the Dallas Morning Ne.ws on March 28, 1962, 
relative to captioned matter. 

Enclosed for Indianapolis, Detroit, and Minneapolis 
which have not received -prior information in this case are / 

the following communications: 

I / / 

If i„ El Paso teletype dated March 26, 1962, to SACS, J 

Chicago., Baltimore, Los Angeles, and New York. 

^ 9- 3 PM- 77 

Ti (j/- Bureau (Ends. 2) 2 - Indianapolis (Ends. 3) 

2 - Baltimore *' ■ - , 2 - Los Angeles 

2 - Chicaeij ' f ’ 2 - ‘Minneapolis (Ends - .. 3) 

3 - Dallas (Ends. 1) (29-1096) 


2 Detroit (Ends. 3) tl . 

,/ , 7*7 P 


2 - El Paso 

18 APR 2 1962 





0 ;c BWcfi , . 

d: 


Special Agent in Charge 
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El Paso air tel dated March 27* 1962, to. SACS 



Enclosed' 'ta - 
is being forwarded 


tapped as- 
t^©-.^hatte$\m*:t^^as;.ipf records 


3 ,i; 


Fov^kfiM* )6.£ $IX pf£i;$^ ■ ; itera 

appearing oh - |he. frohi pdge 'oi?;£he of 

the Dallas Moifning ;’3^ews .and jbditg forwarded ; hd'the Bureau .is 
captioned "Financiers. Talk; fexas Operations^' ?, It states 
that representatives’ - of &.. vddhhh ]ot ;the':na:tiojtt’&'; largest 
finance companies held? ^h'elcs^d^door^ nliwda^ meeting, : in ; 
Dallas March 27, 1962, apd* wii^'jhevTContihh^'^rcft •?$',; .1962. 
The purpose of the meeting was to 'discuss? matters- oil mutual 
interest," The companies represented allegedly hold ' 
mortgages signed in Texas and notes which total in excess of 
twenty-two million dollars. The companies and amounts of 
notes being discussed were listed in the article as follows:. 


Finance Company 

1. Waiter E. Heller and Co, , 

Chicago (by teletype 
March 28, 1962, Chicago 
instructed to handle) 

2. C.I.T., New York 
(by- teletype March 26, 

1962 % , New York instructed 
to handle) 

3. Pacific Finance Company 
Los Angeles (Los Angeles by 
dreletype March 27, 1962, to Dallas 
advised aft naners involved inrpossession 


Amo'unt. ?O^Wdtes ■ : 

Excess of seven million 


Excess of. five million 


Excess of three million 


who is presently attending 


of 

Dallas meeting. Dallas to handle, 

2. 


b6 

b7C 


Amount of Notes 


fc 
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Finance Company 

4. Commercial Credit Corporation 
Baltimore (by teletype 
March 26, 1962, Baltimore 
instructed to handle) 

5. AsSdciates Investments, South 
Bend, Indiana 


Excess of one and one- 
half million 


Excess of one and one- 
half million 


6. Pioneer Finance, Detroit, 
Michigan 


Excess of one-half million 


7. First Acceptance Corporation, 
Minneapolis 


Excess of one and one- 
half million 


In addition the article -lists the following Texas 
finance companies, however, no request being made for records 
of these companies in view of intrastate nature of transactions „ 


Finance Company 

a 

8, Southwest Investments, 
Amarillo, Texas 

9. Kuykendall Investment, 
West Texas 

10. Humphries Investment, 
West Texas 

11. Caprock Investments, 
West Texas 

12. D and M Investments, 
West Texas 


Amount of Notes 

Excess of one-quarter 
million 

Excess of one and one- 
half million 

Excess of one-quarter 
million 

Excess of one-half million 
Excess of one-half million 


3 . 
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A spokesman for the finance companies was asked by 
the reporter whether any anhydrous ammonio tanks were offered 
as security on any of the loans. The reply was "Yes, I believe 
there were . " 


: ■ BTT.T.TF. SOT. ESTES o£ Pam# 

noon session. 


Texas , 
Texas , 


accompanied by his 
attended the after- 


The enclosed communications to Indianapolis, Detroit, 
and Minneapolis will give these offices background data 
relative to the Bureau’s investigation concerning a possible 
violation of Section 2314, Title 18, United States Code, 
(Interstate Transportation of Forged or Falsely Made Securities, 
to wit. Chattel Mortgages and Notes). 

LEADS 

INDIANAPOLIS 

* ■ AT SOUTH BEND. INDIANA 

Will contact Associates Investments. 


b6 

b7C 


DETROIT 

AT DETROIT. MICHIGAN 
Contact Pioneer Finance. 

MINNEAPOLIS 

* AT MINNEAPOLIS , MINNESOTA 

Contact First Acceptance Corporation. 

Conduct same investigation as outlined for other 
offices in the enclosed communications. 


4 . 





EP 29-351 
ALL OFFICES 


Buded April 16, 1962, El Paso deadline for auxiliary 
offices is April 6, 1962 . 

Confine your inquiries to transactions involving 
ammonia tanks only. Obtain clear copies of all chattel 
mortgages, notes, and other papers, making up the various 
loan packages. 

Attempt to learn when the lending agency began 
discounting paper for subject and or Superior Manufacturing 
Company and other mortgagees. Also the history 'behind this, 
thajt is, how did it begin and what, if any, written contracts 
lender has with customer. What_ is subject's and other 
mortgagees present indebtedness to the lender, status of 
unpaid loans and whether any in default. Did the lender 
verify the existence of the ammonia tanks at any time. 
Background data available on any of the morrgagees would be 
of value. ' Any information of value to prove that the 
securities contained in the various transactions were falsely 
made or forged and moved in interstate commerce is desired. , 
From whom did the lender receive these securities and date. 

In making the loan, what did the lender rely upon. 

These and Qther detailed requests outlined in the 
enclosures being forwarded herewith to Indianapolis, Detroit, 
and Minneapolis. 

. * i. 

In all instances, offices should obtain the name 
of the proper person to subpoena for the production of the 
original records. 

DALLAS 


AT DALLAS. TEXAS 

Forward all other news items pertaining to this 
matter to the Bureau and El Paso. 


5 . 


at Amarillo x texas 


Thorough sources available discreetly obtain any 
information available concerning the Superior Manufacturing 
Company, (This company is allegedly one of subject*s 
enterprises and manufactures anhydrous ammonia tanks. 

According to a chattel mortgage filed January 19, 1962, 

HAROLD E. ORR is president of this company,) Details relative 
to ownership, management, nature of business, production 
and etc. would be of interest. If company is incorporated, 
have San Antonio Division at Austin, Texas, forward El Paso 
copy of charter. 

This inquiry should be discreet and no contact 
made direct with Superior Manufacturing Company. 
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CROSBY 



{ ^ “BillierSot Es.te^GES 

ft terprises? is' based here in Pe&i 
' and is. most/, eyid^nt in : T&jroi 
j andiP^ -thfc far-fluifc 

J operation extends well into «t% 
northern- Panhandle and west into 
Anzoria; Around- jn^,.an^|rin 
organizatipifin these' areas' the 
name of: Billie Sot Estes is well 
’Movvh, : andCoftem /discussed^ ... " 

: t Up- until- two weeks, agp Estes 
often found tirite. iii his’ bus# 
scheduler, for newspaper >interr 
view^i and; appeared to 1 delight 
ih-recounting. Ki^ fantastie.rise in 
the: justness- woridL Recent}^ he 
evertdia^ 

- stories , reprinted ; in -form 1 

whicff ^SUC&E^St; 

Gfin$iai£ JPlra&x df^Moldihg.%' 
Eettin^. 

Bq£ /today' fetef, aypids- ifcvnews? 
paperman,v ; y ; 

■ Sirice Est es ; nd; longer , talks, his 
?tpry must be^gatjiered^ frqnr/eap J 
%&ne^ 

who have kn^ him,; ' 

' Est^-firs^ 

•;Sdm^cfpiy^here say 
mpre^ thah- a ^battered -brief bate 
. ; then/ arid^nbte that rhe shar^:;a| 
j i&f'4 wHifa ytith ,a Pecbil 
I realtor,,^#; Teague;. ; ■' *2-.' ,l x 

- Use* ** * .*•' «• , ♦ - Y 



editdrof, x,m +TOS?’. - 

Wit.- 

vfyPM&i ' j£.; : 

” ; \ • ; 

l^ ^.'Oncfe- upon;. a_ tirrie 



SF^present he is wuea ias me 
brld?s Wgest distril^utp?. of: .aii- 
/drous ammonia (the fertilizer 
farm.' 

ijfg ;He.4:4't^ash r ® ’somfi&r 
OT: fop the 'titlet f6£v#prld?s ifwfc 
it. warehouser of grain. & apir 

<& to-' these; hei fia^^rpKaBljj 
ior* i;#ir30.;bthec enterprises 
jt of whlcfr were acquited : within 
he last itf ■years;-:^.,' 1 ,'.^vf > ; ** 
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The Dallas 
Morning News, 
March 28, 1962 
Dallas, Texas 

Billie Sol Estes 
ITSP - MAIL FRAUD 
CONSPIRACY i 

El^Paso , Texas 


®CI.OSUBJ! 




f 



Mrnb ^ ^hn^ma^ 
^his pterits, 'yh&tfe&i 
are Callahan County farm4 


er s. 



flock n dtober ed^ XOpl * 

* bottom might; 

spnietime idrop ;:6ut fop tM wpol 
market-, .Estes ; b$gan^i^ann^ 4o. 
d A y ^rs| fy ;\h i s ;i n ter ^sts . e 

dirnhlf -nnrl? tV\npf >«' * 



j|ee4eripi|s; 

. 16 ?Iie ; Was piling up- profits: 
fgom^,;}u^ Jivestocl;- ^eratiotti^o 
fast, .that others b egan to bf f er- tp; 
help if he wouid cut 

them, in on his Warnings. Since 1 
'that -time, .according, to an jhter^ 
yievr . two }yea r_s ago, Estbs' Ms: 
had pattribrs^ used' their/cash ahd; 

mohey dbr ;them:**ahd : hm. 
seif; / \ - - \ . * , '7/\> If < 

. . fstes : e^im^esV that b/jhej 
time , ‘lie Was #;he wa r s 
borne $38,000,. afl^traced. back fhe 
initial; Jamb : investme&; - , 
JVhen -her was 17 Estes received 
pis if jrst ’hational jecognjtibh; with/ 
4-H 



< ^ and Parted - raising/dong- 
S^le cpttok *’ > ■» 

Today/ Estes’ Sprawling .home 
1?:/=easi|y- ^/largest Md most 
impressive' ip Pecos. A mile West’ 
Pk ^e^horrie as, the Tbwrslung,, 

mpdern^brfck Building. ‘where he. 
Jipw offices, surrounded <by 
§yforms .of youpg jides/many of I 
them* obvlbiisly hot ydt % .their] 
thirties. .. 

f # ‘?ot\vcbn‘hpme andqffice ;is tl\e 
r Peco airport where Estes. keeps 
stwp planes *€kdy' for basinet 
%!ps> including' frqiienf trips to 
; WasKingtQn; - a . 


was 

tliefiye^putstandirig;;y 
Texas. )Sy the Junior Chamber .’of 
Gpm m e rpe, . a nch th e *f ollpwi ng year 
.Was on ;tliat brgknizatioh’S Top 
fen: Tpung^en ip * the ,n||iorii 
Wgs 30, Readier ^nteri, 
yiews disclose, he had made his/ 
first .AnlJli^/doHw6.:/, .'/* >A 
st^s came home from* a/war- 
tipie hifch in, thb merchant rria- 
ruje ; and; {dabblhd' inr-wat ^urplus 
goods; for a time befpre getting: 
iptp'.agricuiturb. ‘ \ '*■ 

short ;ypars;,af ter 


[jtess EWorld. 

/ %;1958 .the SijBe^l^fg^k 
terprises . moved into the Piain- 

iwift^urchasfes.^f"^ 

jsting'grain’stp^ 

BbSft units. Today Estes has- 28 
rnHiiofii bushels *bf s tqrage capa-, 
b/y 'there- and lacks only lour 
milfipn "haviftg ;it brim 'full.. \ ;« 
Estes .also purchased an Inter/ 
Ghemtk# 

Go. in Elainviewiabout .that time/ 
ftlbllgh^iiibli he distributed^ f err I 
4jfer irbm his farmer’s "'Goj *of- 
Pecos. The farmer's Go. atlqne; 
|hie Supplied; 78 * dealers with; ah- : 
hydrous 4mmohia. : : ^ *-/*■ i 

/ 'Other ^aih -stpragb includes.:# 


. mac me mow bper-: 

[ ptes; ^•cpmpahies' |4bmnijie office; 
put bn Balmorhea Highway, hear 
/be , southwest edge of fowh; . 

L - in^riestsineiuW 

Stoek^ori. ,|jnfife}nent Go. 

.4l,y^rsh|^). fhg 

’Pecos Transit 






TJ '-. b - . ll r - ~ ASUXICltUI 

#2®| P~f^os,,4gricjultare : Itfc.j 
jW^iich deludes soce 13i00() ,abres! 

ofirrigated.PecosVaHeyiarjiilandi 
lan^interestin a,, cotton .fin;- "1 

Jjtwest? VrfiicH are. now, -or! 
lave' nppri; iin fKA r.4. ' » . J 


uJyi i "r.«*yu- .axe. . now 1 , * or! 
!:fW^eenr|h ; the past, -a'part 4 
1$*, '^illifr Sol Estes. Enterprises; 
include: Estpv Qfoni r>u:iJ:AA‘ ‘-I'i 



large terminal at Kress and 
numerous "leg'’ .eleVators sjcatj 
tered in betwpen. These “leg” 
■Units .are: located 'near ’ where 
lleids and are /tfaed. fa ihiUal 
storage to cut down the Sapling 

COSts.' ; '-Y. • -*■" ■” ‘ YY 

■ Aif^a -gfeiiii : ineii {g^'tiinate $s%' 
has%!Sbmi ;85 million, bushels 4 

-afii 

Squth;Plaiiis v . 

'^ Whiie the fertilizer and 1 grain 
storigq businesses .are the bbati 
known, ofEstes’.enterprises,.there : 
,sre 'many pfijers^incluje^ ! Jh. the; 


■ingjude: Estex Steej BUiidmgs ofi 
-former s. Ditch' iaihingj 
.Farmers- -Butane YScH 
fCermit I^che ’Warehouses, 

:?nd: Farmers Water^eiMiriiiihg 
! Serwce and' SujgilyY «T- " s? 

Not all of; .these .are dwned' eti- 
! t,re, y % Estes, He. has many 
|P a ^ ers 5 However; .a : sto%. 
i- ar stated,that YEstes 
l/ndiyidually ,owned. another 13,000 
jana%-the| 

f^.'VaBgt'and a.-daiiy;.is also] 
kwcludgd in some of thfe farming 1 
[operations.; r- r \ 6 i 

.According to earlier accouriisi 
of his operatiohs, Estes Entei’- 1 
prises employ as ihariy as 4,000 
persons during, the libight of the 5 
farm season, and’ 400. the year' 


P' .a; J>?g hoijse dpt^-dnpthe ’sdiith li 

lend 1 hf phi.'jwhat- waisf 

#i?f 'iiPhrMf ■& Wdfid' ivaf- if ’ 

hir base.: /’v"’’ ’ 

'.$ 4 Mi Off hpusgkds 'a. dotiblV 

Th|s& !afe 'protected' froita: isouth 
tind - west? -winds.. by> an: eightdoot 

'■ -A; :green ; 'ihwji pushed c thj 

-shao^ff- Hnfiicv viroil £~~.J 



{P^ni trees,; ;app earing someivha; 
the worse 'for; & jfecqB tol# spell 
Ithis winter, tower WSLabbykfhl 
twp-stbryjibnie, ' 4 

Gne part; of *the: li Is ^ .guesti 
jipijse, which folks, kere say was 
jbuilt i^specially fbr , 4 y||tt By 
formed Triimahj 
who ; decided' =fwb days, before ’the 
sPPP#k visit riot -ta cbme|: after. 

~ ' f ;l >. \ 

K Pf "stfeet-sides provides 

a' payed .diagonal p^kihg' afea 
Wp4e lOP feet Jong and; a^A 
W/flp- dbuke dnye leads to, 4he. / 
f f opt' door f rom - bo th s t're et^i ' \ 

' iPecps dbviopsiy has little owpo'’ ’ 

■ ' A$os S-. 'the' alley to 

fest of dhe homejs, a small busi-l 


«“>«! isiorage facilities j 
in Jffdra gndj^qve ^raih tpth^i! 
%°t{gh: ;appther prbjjq^; 'fafaj 
[ na / ^ vHpys ton; This Wbuid, r in ;bis 

Oplrilbri. Kp a Vmnua 


. Tne Farpier§ .Co. also sells % 

.slogSn oaits.truckgfs “Y^N^e 

Hi ;W4 M 4 ? Also, many of 
the retail fertilizer grants ' : are 
burned enfirely cr.i h_fiaft by the 
Esteaenterprise. 


fn the Ghiirch of ' ChfistYEst4 
.sirpng 'feeiing. ikwardi 
re|igibn,.jqften -tying, -4, scriptufai 
phrase into a' Business ’activityv 
He . is; an elderin his church - aiid ? 
■*W- minister/ often ispeg&ijfgka 
.congregations; whijp Ph. Busing 
jtHpsi ir/i 

presented -the /Negro Church | 
bf'’ * Ghr|s t sCohgregaf ioh^ ihef e ► ^wi ^h 
a neat White- ‘building and: often 
P r ^ches there. Estes also has 
served on the adviispry boards; at 
botji Abilene ^ Ghnstian? Gb]|egb 
land Eufebqck Christian. College, , 
jand; Supporisvanbus. .actiyities.ofi 


pess.builkngBousih^ tepa,^ 

shop^ajid? seyeraLother small Bui i-j 
Jesses/ ?£)n ; thb ; West side :of : jj K 
isame Block Is a welding .shop arl| ‘ 
the &untry 4 ^GIuB Trailer Courts. 
•Other^ homes in' the area are 

entail ■triivtarf '^ueinia t 



|We lamb>;6bnstmas' present,, but 
Billie $bi r Estes has the, ’.answer 
to success in ^hese -words stated 
in an; ‘interview last- year: ! 



Wl a 4 ; .- irtjJtipiy- -by dividing 


inanciers 



*** 


« KJt 


ByH^ 

Representatives: of a dbzep; of 
tHe nation^: 'largest fman^ cbm- 
panies- held a 

meeHng/ ia Dallas ^uesdayrw^ffi 
attorneys^ and at: least one Texas 
businessman - wi& vasL \ West 

• <ir 1 ! 



jouriled; for , the day* It will be 

'mad fortheTk<m& Hin^nc^C|^ 
'panyjv^vjips^ 'mate* ^ffi^s^|ri^|6s 


'sej 


Pecos te&pir&biulde^ 


J.4\. ■ 


jot .$& 

j^entaUye^; V ■ ‘ fv 
?- 'Wevare^ in 

ingatiddt i&Too early ; to. talk in- 
telligently- . about />whWt ; -Mp are 
doing^‘lie\said. C ' j ?-*' \ * ’ 

m : , cop^ined^ In, Response- )to 
newsmens/ Questions j ; that "tte 
Companies: hold* -mortgages^ yin 
Sexas," ^dirtbat jffiey epterfed 
discussions* ,* ' 1 *' *•£;" \ < 

£ THe.dompahies^M 
totaiin excess; of ! $22;0CK),(KH>* Thb 
cornjpanies; andthe ampuntis; of 

meetingS here, arer ; # , 

V Waited ;K, Heller jfc C% <&& 
cagpi in AxcesdoT^ 

New York; l&excpss s. o£*$5iG 0 ft i 0001; 
Pacifid 'Jfiba*** !« 


of ^l^flo-pgoLl ;^sc^xat^r „ 
ments^So^ fed.,. in ex- 
cess of $l;500;p{)6:. Southwest In^ 
yestment^ excess^of 

$25.0]P00; Pioneer ^Hnance, ;Setlrc)it? 
in. excess, df ($5{K),M0; Kuykendall 
Investments: -West; Texas; M 
cessr of $i;50pipdOi-. Huniphries- Id 
Vestment* West Texas* an’ excess 
m First Acceptance 

GoipV m^^apoiiSi iut 'excess?^ of 
$lj5GQiOOO: Gaprodk Investment^ 
West Texas, in . excess of $500,(HKh' 
D&iyi; Investment, West Texas; 
in excess of; $500,000i : j ; ; ’ ' 
;* Bishop:w^ 


loans?'’ 

i “Yes;.. ~I belieye -tKpre;* were,” 
befArepliedk, ’ A- -V* * *' ■ *.** 1 

; The: Balias mCetingVof: fm'ancfe 
ccSpany men* was- arranged by 
;tIU )allas law f i rm' pf irid^ Gain 
iCod Ce 4 Magee, ; and Frahk Gair 
prided* His partner,' . :Mbnte| 
ijrfc% was: at the; meeting also-. 
Neither of fered any comment on 
mbceedlngs..’ THe^/ firm- normally 
^^^rV,refain^ for^iegM^aff^ 
[some; of. . the ? iinance: companies 
fin Thefdbusteess m -.this, region^ 
Billie, [Sol: Es te? p| Becos, icA 
•ppmgahied: by hfe attoniey^ ’He* 
'Sb^{lC^^pn> of Lubbock, attended 
ithe afterhqonVsessipp.. # close; 
|^t^Anahded c newsmem.a- sllp of 
[phpef bearingrthe ^ statement: -‘We 
-are in a* business meetings to *. disr 
cuss- matters of mUtuakiriterest’’ 

: Estes* 37; recently was por- 
trayed .irt ja* feamre[:story iii.The 
Amariilo/paily^N ’as probably 
the world’s/largest distributor ;of 
anhydrous ammonia. (an important 


jkouser of^graim and?mptli : inter| 
‘ ests In -various idther 1 business err^ 
terprisps: connected Vyitii^ a,-”'"'" 1 


re*?: 
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FEDERAL EDSEAU OF IMVESHSATJOri 
^ u. S. DEPARTMENT OF JUSTICE 

(■COMMUNICATIONS SECTION: ; 

w APR 10 1962 y 

waami / 


Mr. Tolsoa. 



j Mr. Belmon t , 

| Mr. Mohr 

Mr. Callahan 

Mr. Conrad 

Mr. DeLoach 

Mr. Evans. 

Mr. Maloi 
Mr. Bosi 




Mr. Sjmfvaii 

Mr. Tavel 

Mr. Trotter- 


Tele. Roo m , 
Miss Holmes* 


Miss Gandy*. 


GUX G ENT 4-10-62 4-5S PM MST JRH 

- DIRECTOR, FBI ”29-28704" 

ATTN- GENERAL INVESTIGATIVE DIVISION 
FROM- SAC, EL ?M>0 ”29-351” 1-P 

BILLIE SOL ESTES, ET AL, ITSP DASH MAIL FRAUD, CONSPIRACY. 
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EL PASO. 

DAILY SUMMARY. 

REMYTEL APRIL NINE LAST. 

RECORDS OF SUPERIOR MANUFACTURING CO., AMARILLO, TEXAS, WHICH 
WERE EXPECTED TODAY NOT RECEIVED. AUSA 


STATED THAT THE 


b6 

b7C 


STATE ATTORNEY GENERAL-S HEARINGS, BEING HELD AT AHARILLO IN- 
QUIRING INTO A POSSIBLE STATE ANTI TRUST VIOLATION WHEREIN OFFICERS 
ALEXANDER AND ORR OF SUPERIOR WERE SUBPOENAED, WERE, riN ALL ;PR0B- 
ABILITY, THE REASON FOR THE DELAY. 

AUXILIARY OFFICES CONTINUING TO FURNISH APPROPRIATE THREE 
0 TWO-S AND INSERTS FOR EL PASO-S REPORT, WHICH WILL CONTAIN A 
MAJOR PORTION OF THE INVESTIGATION AND BE SUBMITTED ON APRIL 
THIRTEEN NEXT. 3 REC- 19 


A 
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END AND ACU PLS^ 
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^GEty/ 4-9-62 


Vit/iU Oi ; INVESTIGATION 

iRTMEUT OF JUSTICE 

NATIONS section 
- ;-J~K 0 1962 
/>? 
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5-02 PM MST EAR 


TO ^RECTOR, FBI /29-28704/ ATTN. GENERAL INVESTIGATIVE DIViSIOt' 


Mr. TM*«n 
Mr. B^lmoi’t 
| Mr. W'M~ 
Mr. Callahan 
j Mr. Conrad 
| Mr. DeLoaeli 
Mr. Ev 
Mr. M 4°ty 
! Mr. Bo 
i Mr. Sdll^ 
Mr. Tavel 
Mr. Trotter. 
Tele. Room 
Miss Holmes 
Miss Gaudy. 




FROM SAC, EL PASfi* /29-351/ 

BILLIE SOL ESTES, ET AL. ITSP DASH MAIL FRAUD, CONSPIRACY. 00 EL 

PASO. 

DAILY SUMMARY. ' 

REMYTEL APRIL SEVEN LAST. — P 

ESTES, ON APRIL SEVEN LAST, FILED PETITION FOR AN ARRANGEMENT 
UNDER CHAPTER ELEVEN OF THE FEDERAL BANKRUPTCY LAWS AT EL PASO. 


|EL PASO NATIONAL BANK, APPOINTED AS RECEIVER AND 

OF EL PASO APPOINTED ATTORNEY FOR THE RECEIVER. 
REPRESENTIVE, SUPERIOR MANUFACTURING COMPANY, DUE TO ARRIVE APRIL 
TEN NEXT WITH RECORDS OF THAT COMPANY NOT PREVIOUSLY MADE AVAILABLE. 

TWO OTHER EXBOILER INSPECTORS OF THE SUPERIOR MANUFACTURING 
COMPANY BEING INTERVIEWED RE TANK PRODUCTION. INVESTIGATION SUBSTANTIAL^ 
COMPLETED NEW YORK, BALTIMORE, DETROIT AND CHICAGO. 

INVESTIGATION PENDING MINNEAPOLIS, SOUTH BEND AND FORT WAYNE, 
INDIANA, AMARILLO, LUBBOCK, AND DALLAS, TEXAS, AS WELL AS SEVERAL POINTS 
WITHIN THE EL PASO -DlVls/fON. 


END AND ACK PLS 


7-07 PM OK FBI WA^MJ 
10 MSC PL0 . 
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FEDERAL BUREAU C? •N.E‘T”'ATiON 
U. S. DdPASTrti&MT Of JUSiiCE 

COMMUNICATIONS SECTION, 

APR 1 11962 

.TELETYPE 




Mr. Tolsort 

Mr. Belmon t . 

Mr. Mohr 

Mr. Callahan 

Mr. Conrad 

i Mr. DeLoach 

Mr. Evans^j 

Mr. Malone / ■gg ’ 1 
Mr. Ro/ ct^t^ - 

Mr. Sifllgjm 

Mr. Tavel — 

Mr. Trotter 

Tele. Boom . 

Miss Holmes . 

Miss Gandy 


URGENT 


•1 1-S2 4-35 PM MST JRH 


TO - ^DIRECTOR, FBI "29-28704” //) J ; ~ 

FROM- SAC, EL PASO "29-351” 2-P 

BILLIE SOr ESTES, ET AL, ITSP DASH MAIL FRAUD, CONSPIRACY, 

00 - EL PASO. DAILY SUMMARY. 

INVESTIGATIONS TENDS TO SHOW THAT' MC SPADDEN USED CAPROCK 
STEEL COMPANY AND ESTES USED TEXAS STEEL COMPANY ACCOUNTS TO RECEIVE 
PROCEEDS OF NOTE SALES. FINANCE COMPANY CHECKS WERE MADE PAY- 
ABLE TO SUPERIOR MANUFACTURING COMPANY., WHICH COMPANY IN TURN ' 

MADE THEIR CHECKS PAYABLE TO TEXAS STEEL. COMPANY OR CAPROCK STEEL 
COMPANY. ON OCCASIONS CHECKS MADE BY SUPERIOR TO ASSOCIATED ^ 

GROWER S^ OF HERFORD, TEXAS, WHICH IS MC SPADDENS FERTILIZER SALES 
COMPANY . 

WHEN REMAINING RECORDS SUPERIOR MANUFACTURING COMPANY RECEIVED, 
IT IS EXPECTED THAT RECEIPTS FROM FINANCE COMPANIES CAN BE TRACED 
THROUGH THE ACCOUNTS AND THE DISBURSEMENTS, OFFSETTING EACH 
RECEIPT IDENTIFIED/ WITH A PARTICULAR LOAN TRANSACTION. THES^ RECORDS 


NOT RECEIVED AS OF THREE FORTY FIVE P. 


PEC TED. A USA 


MST, THIS DATE, AS EX- 

V * ' J 


A W A RE/O / «THT S 


END PAGE ONE 
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' 'S 




& 




PAGE TWO 

NEW YORK BEING REQUESTED TO INTERVIEW 


| COMMERCIAL SOLVENTS COMPANY, WHO 
REPORTEDLY IS QUITE CLOSE TO ESTES, AND WHICH COMPANY ESTES IS 
INDEBTED TO FOR SEVERAL MILLION DOLLARS. 

NO DATE SET FOR ARRAIGNMENT OF SUBJECTS. 

PENDING. 


END AND ACK PLS 
S-41 PM OK FBI WA WS 
TU DISC 
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PLAIN TEXT 


4/14/62 


TELETYPE 


URGENT 




/*/ 


Tolson __ 
Belmont » 

Mohr 

Callahan „ 

Conrad 

DeLoach- 
Evans 


Malone 
Rosen „ 
Sullivan . 


TO: 

FROM: 


SACS, DALLAS 
EL PASO 


DIRECTOR, FBI 
BILLIE SOLUTES, ET AL. ITSP, MF 

REUHTEL APRIL THIRTEEN, SIXTY-TWO. SINCE THE AGENT 
IN CHARGE, COMPLIANCE AND INVESTIGATIONS DIVISION, U. S. 
DEPARTMENT OF AGRICULTURE, DALLAS, HAS ADVISED THAT 


0 E. E. JACOBS, ARE NOT IN A POSITION TO INFLUENCE ANY COMMODITY 
PROGRAM TO BENEFIT OF ESTES, IT IS BELIEVED THAT INVESTIGATION 
BY FBI CONCERNING THEM IS NOT WARRANTED. HOWEVER, SINCE 
VENUE WOULD LIE IN DALLAS REGARDING ANY ACTION TAKEN BY 


DALLAS SHOULD CONSULT USA IN 

ACCORDANCE Y/ITH BUREAU INSTRUCTIONS TO SEE IF HE IS OF OPINION 
THAT THIS IS A HATTER TO BE HANDLED ADMINISTRATIVELY BY 
DEPARTMENT OF AGRICULTURE. SUTEL USA’S VIEWS AND FOLLOW 
HSJl'DIATELY WITH LETTERHEAD MEMORANDA. 


CWLjsms 
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t 1 _ 
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OPTIONAL f£rm no. 10 
5010-1W 


p -^JNITED STATES Gj 

' * ” Memorandum 


iNT 


* -V 


l 

i 


TO 



subject: 


DIRECTOR, FBI (29-28704) 


SAC, WFO (87-8242) (RUC) 


date: 4/12/62 


0 


BILLIE SOL ESTES 

ITSP; MAIL FRAUD 5 CONSPIRACY 

(OOjEP) 


The f-iipg o£ Paggr|<->r»-h Office, Department of State, 

reviewed by SA| |on 4/10/62, disclose that 

BILLIE SOL ESTES was last issued Passport 723131 at Washington, 

D. C. on 12/16/57# for proposed four weeksts tourist travel to 
Brazil, Argentina, Chile, Peru and Panama. In his application 
dated 12/11/57# at Pecos, Texas, the subject stated his intention 
to depart from Dallas, Texas about l/l/58, by unnamed airline, not 
traveling by organized tour. This Passport was valid for two 
year&* travel to all countries except Albania, Bulgaria, Hungary, 
and those portions of China, Korea, and Viet-Nam under communist 
control . 

\ 

The subject stated in his latest application that he 
was born on 1/10/25, at Allanreed, Texas, and his file reflects 
that his Birth Certificate has been seen by passport authorities. 
Subject *s file also contains a sworn birth affidavit by his 
mother dated 8/25/47# in the Northern District of Texas, stating 
that he was born about 4 /IO/ 25 # near Abilene, Texas. In a 
Passport application dated 3/5/45, he indicated that he was born 
on 1/10/25, and since this is the application in connection with 
which his Birth Certificate was submitted, it is undoubtedly true 
that that is the date appearing on the certificate. The file also 
contains another birth affidavit by his mother dated 10/14/57# in 
Texas, showing his birth on 1/10/25# at Allanreed, Texas. 



b6 

b7C 


WFO 87-8242 


Subject gave his permanent residence in 1957 as 
2315 South Eddy, Pecos, Texas, and his mailing address as 
P. 0. Box 1052, Pecos. He listed his parents as JOHN L. and 
LILLIAN ALICE ESTES, both born at C^yde, Texas, and both then 
residing at Clyde. He stated that he was last married on 
7/14/45 to PATSY DONDALINE ESTES, born at Sweetwater, Texas, 
on 1/20/30, and then residing at Pecos, Texas, marriage not 
terminated. The identifying witness to his 1957 application 
was A. B. FOSTER, JR., no relation, 1825 Jackson Boulevard, 
Pecos, Texas, who had known subject for 20 years. In this 
application he denied past or present membership in the 
Communist Party. 

The subject was first issued Seaman Passport 5639 
at Washington, D. C., on 9 / 28 / 4 5* on the basis of an application 
at New York City dated 3/5/45, at which time he was residing at 
Route 1, Clyde,, Texas. He then had Seaman *s Identification 
Certificate Z-586853 issued 3/3/45 , at New York City. 

He was next issued Passport 116365 at Washington, 

D. C. on 9/2 3/47 y for proposed business travel to Colombia 
for two years. He stated that he was a stock farmer and was 
residing at Route 1, Clyde, Texas. 


The following description of subject appeared in his 

file: 


Height : 
Hair: 

Eyes: 

Occupation: 


5'10|» 

Dark brown 

Hazel 

Farmer 


Copies of subject*s photo will be sent to El Paso by 
routing slip later. 

The foregoing is submitted to the Bureau and office of 
origin for completion of their files concerning subject. 


* GENERAL INVESTH 


.VISION 

' 14/62 


Krutilek was a "finder" for Estes in that he 
located conspirator farmers. All previous 
reports indicated death suicide. Incoming 
reflects he attempted suicide but actual cause 
of death heart failure. Nt> evidence that 
death caused by other parties. 


7 


* 




* 



SECTION 

1962. 


FEDERAL SUREA'J O e WvWMIMiOH 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS 

APR 13“ 

TEL! 


URGENT/ 4-13-62 5-30 PM MST JPM 

TO RECTOR FBI "29-28704" 

■ATTENTION - GENERAL INVESTIGATIVE DIVTSlON| 

FROM SAC EL PASO "29-351* 1 P 

ptW tfr^FAj 8 |jfs{ale:Transporft{i6n of 'Slofen : Pr*gerfy- ^ 



Hr. Tolson — 
Mr* Belmont- 
Mr. Mohr_ 


=i 


Mr. Callahan 

Mr. Conrad — 
Mr. DeL^nch, — 

Mr. Evans 

Mr. Malone .**- 
Mr. Boseiu.il — 

Mr. Sullivan 

Mr. Tavel 

Mr. Trotter 

I Tele. Room- 


BILLIE, SfOL E STES, « -Ah, -frTS-P -R4SIUMF , CONSPIRACY 
office of Origin ‘ 

“©©— EL PASO. 



/ 




DAILY SUMMARY. 

YfcL ETYfE 

RE EL PASO -TS4 APRIL TWELVE LAST. 


|N0W RESIDING LOS ANGELES, INTERVIEWED AND ADVISED THAT 
SUPERIOR MANUFACTURING COMPANY BUILT ABOUT TWELVE HUNDRED TANKS 
A YEAR DURING PERIOD JULY, NINETEEN FIFTY-SIX THROUGH SEPTEMBER, 
NINETEEN FIFTY-NINE. DETAILED INFORMATION BEING OBTAINED THROUGH 
INSURANCE COMPANIES. 

RE DEATH OF GEORGE KRUTILEK - CORONER-S AUTOPSY REPORT REVEAL- 
ED SEVERE CORONARY HEART DISEASE CAUSE OF DEATH. EXTENSIVE TOXI- 
COLOGY EXAMINATION FAILED TO REVEAL ANY EVIDENCE OF CARBON MONOXIDE 
HEMOGLOBIN. KRUTILEK DIED BEFORE HE COULD REALIZE HIS SUICIDAL 
INTENT. NO EVIDENCE OF VIOLENCE FROM OUTSIDE PARTY. 

BARRING SIGNIFICANT DEVELOPMENTS, NEXT DAILY SUMMARY WILL BE 
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B APR 17 1502 



m i *wm of 

■s. DEFALT OF lg* 

JMUNICAT10NS SE6T10R 

apr rfw* 


URGENT A- 13~S2 7-40 PM MST DRH 


:6 


TO /DIRECTOR, FBI ”29-28704* AND SAC, MINNEAPOLIS 


( | Mr, Tolso a » - 

If I Mr. Belmont— — 

) Mr. Molar — , 

' TTr. n-tl^an ■ 

■, 21r. \ 

; aclt — *. 

/ 1 

f ^ '}" Mr. Tr tier 

| Tele. Room — 

I Miss Holmes — — 
I Miss Gandy 


FROM SAC, EL PASO 29-3 5V 


1 PAGE 


BILL IE SOL ESTES, ET AL, ITSP DASH MF, CONSPIRACY. 00, EL PASO \ 
REPORT COVERING ALL INVESTIGATION TO DATE BEING MAILED THIS DATeJ. 
MINNEAPOLIS IS INSTRUCTED TO FORWARD EL PASO THREE ZERO TWOS An\I 
EXHIBITS AND NOT SUBMIT A REPORT AS PREVIOUSLY INSTRUCTED. 

EL PASO WILL INCORPORATE MINNEAPOLIS INVESTIGATION IN A SUBSEQUENT 


REPORT TO BE SUBMITTED,..* 




END AND ACK PL& 


B APR 1? 1962 


8-55 PM OK FBXWA MLLa 


OK FBI MP WMW 


tu d IS c 5S APR 23 1962 
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DECODED COPY 
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Mohr 

Callahan . 
Conrad . 
DeLoach 
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Sullivan 

Tavel 

Trotter 

Tele. Room . 
Holmes 


-oach 
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FROM SAC MINNEAPOLIS 13175o£i 

9 f fi 

BILLIE SOL ESTES - FUGITIVE, ET AL. 
CONSPIRACY. 


IN ORDER TO FACILITATE REPORTING, MINNEAPOIS WILL 
SUBMIT A SEPARATE REPORT COVERING LOAN PACKAGES AT FIRST 
ACCEPTANCE CORPORATION,. DUE TO THE FACT THAT PERSONNEL 
OF FAC HAVE BEEN IN TEXAS AND LOAN DOCUMENTS WERE NOT 
IMMEDIATELY AVAILABLE, THE REPORT WILL BE SUBMITTED TO 
REACH THE BUREAU AND EL PASO BY APRIL 19 NEXT. 


RECEIVED? 


2:11 PM VLH 


;/ 


.CC-MR. ROSEN 



-\JJ 
! f 1 




If the intelligence contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably 
paraphrased in order to protect the Bureau’s cryptographic systems . 


optional form no. to 


UNITED STATES G 


Memorandum, 


to : Mr. 



from : W. B. Wej.te 

>0 


i 


date: April 18, 1962 


subject: BILLIE SOL ESTES 

INTERSTATE TRANSPORTATION 
OF STOLEN PROPERTY 


Tolson 

Belmont _ 

Mohr 

Callahan 

Conrad 

DeL oach 

Evans 

Malone 

Rosen 

Sullivan 

Tavel 

Trotter 

Tele. Room 

Holmes 

Gandy 




In regard to the lead s,et forth by the Washington 
Field Office to interview Emer^Scobs in QklahamaJSit v. - 

I called SAC Teague and told him that this case must receive 
top priority. The lead was to be covered today and a teletype 
summary submitted as soon as the interview was concluded. 
Teague assured me that this would be handled most expeditiously. 


WBWage 

(6) <7 




a r i . 9 P 7» V 

APR 19 1962 
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FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION , 

mizmi J 

[TELETYPE r 


URGENT 4-12-62 1-25 PM CST JVW 

TO DIRECTOR, FBI /29-28704/ AND SAC, EL PASO /29-351/ 

FROM SAC, DALLAS / 29- 1096/ 2P 

M S&«, . - — , — * " "• “ ““ 

O^TEL TODAY. 

SUPPLEMENTING INFO IN RETEL, 



DALLAS, CONFIDENTIALLY ADVISED TODAY AT COURT OF 
INQUIRY CONDUCTED BY TEX. AG WILL WILSON, TESTIMONY OFFERED 

NEIMAN-MARCUS, THAT ON SEPTEMBER 


EIGHT LAST, ESTES APPEARED AT STORE IN COMPANY OF TWO 
INDIVIDUALS IDENTIFIED AS A 




fJ.VJ.J-'V'***- ' — — f 

OVERHEARD CONVERSATION AMONG THESE INDIVIDUALS^ ^, 

WHICH INDICATED I I WERE OFFICIALS OF U. S. ^ 


WERE OFFICIALS OF U. S.‘ 

ii,-; 23 APR 18 1962 


r • 


DEPARTMENT OF AGRICULTURE. 

ON THIS OCCASION WERE FITTED WITH 


EXPENSIVE SUITS VALUED AT TWO HUNDRED FORTY FIVE DOLLARS EACH 
SIZES FORTYONEiAW) FORTYEIGHT REGULAR, WHICH, SUITS PER INSTRUCTIONS 
OF ESTES WBgfAHARGED TO HIS ACCOUNT MAINTAINED AT THE STORE. 




H Qi 

• • 

. . '■»/ 

> 

, - > 

PAGE TWO 

I l b6 

WAS INSTRUCTED BY ESTES NOT TO PERSONALIZE SUITS WITH NAMES OF b7c 

1 b7D 

ON INSIDE COAT LABEL AS IS THE CUSTOM OF THE STORE. 

FURTHER INSTRUCTED BY ESTES TO MAIL SUITS CARE OF HIM -ESTES- AT HOTEL 
WASHINGTON, WASHINGTON, D. C., WHICH WAS DONE. 

ADDITIONALLY, ! "[ TESTIFIED HIS CLIENTELE BOOK 

REFLECTS A SALE TO ON OCTOBER TWENTYFIVE LAST, 

AT WHICH TIME TWO SUITS WERE PURCHASED AT TWO HUNDRED FORTY 
FIVE DOLLARS EACH, ONE SPORT COAT AT ONE HUNDRED NINETYFIVE 
DOLLARS, AND TWO PAIR OF SLACKS AT SIXTYFIVE DOLLARS EACH. 

STATED ON THIS DATE WENT INTO FITTING. 

ROOM TOGETHER AND CAME OUT WITH MONEY IN HAND AND PAID 

FOR PURCHASES IN CASH. 

TESTIMONY ALSO OFFERED BY THAT HE GAINED THE 

IMPRESSION THAT MR. ORVILLE FREEMAN, SECRETARY OF AGRICULTURE, 

WOULD BE IN THE STORE. TESTIFIED THAT HE NEVER DID SEE 

MR. FREEMAN AND DID NOT KNOW WHETHER HE HAD GONE TO THE STORE. 

BUREAU WILL BE ADVISED IN THE EVENT ANY ADDITIONALY GOVERNMENT 
EMPLOYEES IDENTIFIED AT HEARING. 

END ACK IN 0 

WA 2-31 PM OK FBI WA-jlg $ 31 Ui $ 

EP OK FBI EP ST . n 


TU DISC VO 
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I 


V* 

7 ^ 


TELETYPE 


PLAIN TEXT 


4/13/62 

URGENT 


/ 


TO 

SAC’S, DALUS 

EL PASofi^ 

FROM 

DIRECTOR, FBX‘7 7 "/ " 

RE 

BILLIE SOL ESTES, ET 


x ;o7-^ 



THERE DOES NOT APPEAR TO BE ANY ALLEGATIONS 
OF BRIBERY TO DATE, IN THAT IT IS NOT CHARGED THAT 
AGRICULTURE EMPLOYEES DID ANYTHING RUBIN THE SCOPE 
OF THEIR OFFICIAL DUTIES IN RETURN FOR THE GIFTS FRO!! 


T' . 


r~ j o 


* 


Ifc- 3&'CO p 

v: ^ £2 

o 

**■” CO 

. :;BSw 

I BSgg: 

1 |f & s wa 

§ % s ® 

c- r . 

W _ is* 

-=; "* O 
tr o 


Tolson 

Belmont _ 

Mohr 

Callahan . 


Conrad 

DeLoach- 
Evans 




Malone __ 

Rosen 

Sullivan . 
Tavel 


:i\ v' 


ACCORDINGLY, DALLAS SHOULD ASCERTAIN Tjp NATURE 

AND VALUE OF THE GIFTS FROM NEBXAN -MARCUS AND WHETHER 

- *» 

TnE AGRICULTURE PERSONNEL HERE IN A POSITION TO ASSIST 
ESTES IN HIS OPERATIONS. ‘ f 

"ji 

THEREAFTER, THE USA SHOULD BE CONSULTED TO SEE 
IiHETHER HE FEELS THE FACTS ARE SUFFICIENTLY INDICATIVE OF 
A VIOLATION TO WARRANT FBI INVESTIGATION AT THIS TBIE, OR 
WHETHER HE BELIEVES THE AGRICULTURE DEPARTMENT SHOULD 
CONTINUE ITS ADMINISTRATIVE INQUIRY IN THE MATTER, SUTEL 
AS SOON AS USA’S VIEWS OBTAINED AND FOLLOW IMMEDIATELY WITH 
feTERHEAD MEMORANDA SUITABLE FOR DISSEMINATION TO DEPARTMENT, 


/ 


Trotter 

Tele. Room - 

Holmes 

Gandy 
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MAIL ROOM \Z3 TELETYPE UNIT CZI 


: 'i)i IRfiL BUREAU OF WVFv-TIGATIOS^ 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

APR 121962 .. 




fel^GENT 4-12-62 5-00 PM MST UP 

TO - DIRECTOR, FBI "29-28704* 




T&cvs — 
KotecsL. 

Kcfcr 

Cf^ia^ru. 

C • 

Tue l C: ?Il, 

V . :.rr_. 
:_H'A 

Slill&Tl 

TavA — 
, Tr.^:r— 
s. Bcohi — . 

gn 

&*.■ ■Jffcii. J i«* — 


FROM 


ATTENTION - GENERAL INVESTIGATIVE DIVISION 
AND SAC, DALLAS *29-1096* . 

- SAC, EL PASO "29-351* 2-PAGES 


^ 3 


BXLLIE SCUTES, ET AL, ITSP - MIAL FRAUD, CONSPIRACY . bo - EL PASO. 
RE DALLAS TELS THIS DATE. 

DAILY SUMMARY. 

INTERVIEW WITH GLENN ALEXANDER, PURCHASER, SCHEDULED AT PECOS 
APRIL SEVENT EEN, NEXT. AT SANE TINE I N PECOS, ATTEMPT WILL BE MADE 

to interview ^ | estes. 

REPRESENTATIVE, SUPERIOR MANUFACTURING CO. APPEARED THIS DA 
AND TURNED OVER TO USM TWO LARGE BOXES OF JOB ORDERS AND THEI 
GENERAL LEDGER COVERING PERIOD MAY, NINET EEN SIXTY, T HROUGH PRESENT. 

IN BRIEF CONVERSATION HAI STATED HE WAs| 

FOR SUPERIOR MANUFACTURING CO. AND WAS MERELY INSTRUCTED TO BRI 

r uv STATED THAT HE DOES NOT HAVE ANY IDEA 

THESE RECORDS TO EL PASO. HE STATED THAI » 

AS TO THE LOCATION OF THE CASH BOOK, VOUCHERS, OR GENERAL LEDGER 
FOR PERIOD PRIOR TO MAY, NINETEEN SIXTY, 


LOOKED FOR THESE RECORDS WITHOUT ANY SUCCESS p_ 

***•£ iS**- 

END PAGE ONE V' >! ^ Vv/ 


AUSAj 


gS APR 1 8 V3C2 


END PAGE ONE 
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PAGE TWO 


NO NEW PROSECUTIVE DEVELOPMENTS IN EL PASO. ^ £p 

f t , 

SUGGEST BUREAU AND DALLAS SERIOUSLY CONSIDER HA ND.LXNG^JJAUER 
IMPLYING BRIBERY BY ESTES OF DEPT. OF AGRICULTURE EMPLOYEES AS 




SEPARATE MA TTE R FROM ITSP - MAIL FRAUD, CONSPIRACY. 

REPORT CONTAINING ALL INVESTIGATION TO DATE WILL GO FORWARD 
FRIDAY, APRIL THIRTEEN, NEXT. 






b7D 


END AND ACK PLS 
EA 7-08 PM OK FBI WA LVS 
DL OK FBI DL FLL 
TU DISC V 
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FEDERAL BUREAU Of I INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

APR X 6 1962 
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URGENT""" 4-16-62 5-05 PM MST RAR 

TO DIRECTOR, FBI /29-28704/ AND SAC, DALLAS 

FROM SAC, EL PASO /29-351/ 

& 

BILLIE SOL ESTES, ET AL, ITSP, MAIL FRAUD - CONSPIRACY. 



MV. VnTenn 

Mr. Belmont 

Mr, Mnhr . . 

Mr. Callahan 

Mr. Cnnrad ., 

Mr, 1 

Mr. Evansr,.^^.tc | 
Mr. Malo^^L-J, 
Mr. Ro 3 BTV^ 2^1 
Mr. pJnTH<frkri 

Mr. Tnvpl 

Mr. Trottpr ... _ _ 

TVIp. 'Rnnm 

M 7 «« Hnlmpn 1 



| 



Nos*- 

00 EL PASO. 


DAILY SUMMARY. 

REMYTEL APRIL THIRTEEN LAST. 
INTERVIEW BEING HAD AT EL PASO WITH 


b6 

b7C 


SCHEDULED FOR INTERVIEW APRIL SEVENTEEN NEXT AT PECOS, TEXAS ARE 
GLEEN ALEXANDER, FARMER; 


ESTES, AS WELL AS 


OFFICIALS OF FIRST NATIONAL BANK. 


ESTES MATTER, ADVISED TODAY THAT HE 
IS JUST GETTING ORGANIZED AND IS TAKING NECESSARY ACTION TO OBTAIN 
RECORDS OF ESTES ENTERPRISES PRESENTLY IN POSSESSION OF TEXAS ATTORNEY 
GENERAL. 



ESTES. AT MIDLAND, TEXAS, WILL CALL FB I, 
EL PA SO. ON MORNING OF APRIL SEVENTEEN NEXT REGARD IN G ARRANGEMENTS F OR 
THIS INTERVIEW. 


END AND ACK PLS 
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BUREAU OF INVESTIGATION 


REPORTING OFFICE 

OKLAHOMA CITY 

OFFICE OF ORIGIN 

EL PASO 

DATE 

4/18/62 

INVESTIGATIVE PERIOD 

4/18/62 

TITLE OF CASE 

REPORT MADE BY 

TYPED BY 


o 

BILLIE SOL ESTES, ETAL 


SATA) 


CHARACTER OF CASE 

ITSP ; MF 
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REFERENCE: WFO teletype to Director and SACs Dallas, El Paso, 

' and Oklahoma City dated 4/18/62. 

- P - 

LEADS 

OKLAHOMA CITY DIVISION 

Will follow and report attempt to interview EMERY E. 
JACOBS on JACOBS’ return to Oklahoma City from Texas Court of 
Inquiry. 


fzP 


S$- 




■> 

x. 


ADMINISTRATIVE : 

Two extra copies this report being furnished the Bureau 
in the event dissemination deemed desirable and appropriate by 
the Bureau. 


Information copies this report designated for Dallas 
and WFO in view of current interest and indication of EMERY 



DO NOT WRITE IN SPACES BELOW 

/. - ? 

***** .[ 
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SPECIAL AGENT 
IN CHARGE 


COPIES MADE:’ 


3 '- Bureau 

1 - Dallas (Info) 
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1 - WFO (Info) (87-8242) 

2 - Oklahoma City (87-7903) 
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UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL, BUREAU OF INVESTIGATION 


Copy to: 


Report of: SA(A) | 

Date: 4/18/62 

Field Office File No.: OC 87-7903 

Title: BILLIE SOL ESTES, ETAL 


Office: Oklahoma City 


Bureau File No.: 


Character: INTERSTATE TRANSPORTATION OF STOLEN PROPERTY; 

MAIL FRAUD 

Synopsis: EMERY E. JACOBS advised he was currently under 

invitation to appear before Texas Court of Inquiry, 
Dallas, Texas., on 4/20/62. JACOBS declined inter- 
view, on advice of attorney, until after return to 
Oklahoma City following appearance before Texas Court 
of Inquiry. Background and descriptive data set forth. 

- P - 


DETAILS: 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 

its contents are not to be distributed outside your agency. 
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EDERAL BUREAU OF INVESTIGA 



rf 


Date April 18. 1962 


EMERY E. JACOBS, 190S N,W. 31st Street, Oklahoma 
City, Oklahoma, was advised he did not have to furnish infor- 
mation* any information he did furnish could be used against 
him in a court of law, no threats or promises would be made to 
induce him to furnish information and he had a right to an 
attorney. 


After being placed under oath, JACOBS advised he was 
not feeling well and currently under "invitation’* to appear 
before State of Texas Court of Inquiry. Invitation for appear- 
ance signed by Texas Attorney General WILL WILSON. 

JACOBS advised the nature and extent of i nquiry was 
not known to him .and on advice of his Oklahoma City I 

he did not desire to be interviewed concerning 
iiimsyn, or his knowledge concerning any matter with 

reference to his former employment or associates until after 
he returns from the Texas; Court of Inquiry, which is scheduled 
for April 20,. 1962. JACOBS stated he desired to further discuss 
this matter with his attorney and would contact the Oklahoma 
City Office immediately after returning from Texas. 

JACOBS advised after returning from Texas, he expects 
to go to Washington, D,C» , to close his apartment ahd settle 
a few business affairs but would advise the Oklahoma City Office 
as to his availability for interview prior to leaving for 
Washington, D.C. 

JACOBS stated he wanted to make one comment to the 
Oklahoma City Office Agents, that being that newspaper publicity 
which he had read made it appear the chief question at this 
point was whether or not ESTES had, or had attempted to bring 
undue influence to bear on Agriculture Stabilization and Conser- 
vation Service personnel. JACOBS stated even if he had been 
inclined to give preferential treatment to ESTES, such would 
not have been possible in view of the channels such matters 
necessarily followed. 

JACOBS advised, as to his not feeling well, his state 
of health was good except that he was physically exhausted and he 
fully expected to be able to appear before the Texas Court of 
Inquiry on April 20, 1962, at Dallas, Texas. 


On 


by 


4/1! 

3/62 Oklahoma City. Oklahoma 

SAs 




EUGENE F, PETRAKIStcsi 


File t PC 37^7905 
Date dictated QJ- ft/ft?. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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The following background and descriptive data was 
furnished by JACOBS concerning himself at the time of interview: 


Name 

Race 

Sex 

Born 

Residence 


Height 

Weight 

Hair 

Eyes 

Employment 


Education 


Arrest record 
Military service 


Marital status 
Mother 


EMERY £-j<fACOBS 


White 

Male 

1/10/07, Prior, Okla. 

1905 N * W . 31st St,, Oklahoma City, 
Okla. (1947 to present) ; 

Telephone: JA 3-4533 
(temporary residence in Washington, 
D.C., as necessitated by work) 
S'10-1/2" 

215-220 
Red, graying 
Blue (glasses) 

U.S. Dept. Agriculture (ASCS) , 

4/61 to present (short time as 
consultant before above) 


Self-employed - campaign work 
(Sen. ROBERT KERR) during KENNEDY - 
JOHNSON campaign, 1959-1960 
National Farmers Union, Assistant 
to the President, JAMES E. PATTON, 
headquartered in Oklahoma City, Okla. 
1953-1959 (National Headquarters 
in Denver, Colo.) 

Dept, of Agriculture, Area Director, 
Southwest Area (covered 9 southwest 
states), 1953 (8 years) 

Oklahoma State University; graduated 
from Oklahoma A§M; BS degree in 1929 
MS degree in 1930. 

Minor traffic 

U.S. Army, 1943-1944; 

U.S. Navy, 1944-46; NSN 382-333, 
Released to Inactive Reserved- 
Married; wife, MARY ELIZABBTtf<JftCOBS t 
neo-'ffOUSTON 

Mrs. CLARA E^<fAC0BS, Warner, Okla. 
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NME1N 

Memorandum 


UNITED STATES GOVERNMENT 


TO 


Mr. Mohr 


date: April 18, 


FROM 


C. D. DeLoach 

<P 


subject: 


BILLIE SOL ESTES 
INTERSTATE TRANSPORTATION 
OF STOLEN PROPERTY 




I reported in an earlier memorandum this afternoon, An connection 
with the same case, that the Vice President had emphatically denied the allegation 
that captioned subject on one occasion had given him a twin engine plane. It was also 
reported that the Vice President and his Executive Assistant, Walter Jenkins, 
wanted me to see them at 6 p. m. this afternoon. 


-Upon seeing Jenkins at 6 p. m. , 'J was told that the Vice President had 
been called out; however, he had specifically instructed Jenkins as to what to indicate 
in this matter. 


Jenkins stated that the Vice President once again wanted to deny that 
he had everjiad any dealings whatsoever with Estes. The Vice President also desired 
to make it a' matter of record that anyone that had put out a malicious rumor or lie 
of this particular nature should definitely be considered for prosecution.^. Jenkins 
stated that undoubtedly the person that reported this information had an ulterior motive. 




XT, 


! — Jenkins advised that the plane in question was purchasedif-rom the 

Brazos^- Tenth Street Corporation, Austin, Texas. For a while it was leased pn a p&rt- 
“titfire* basis {to the 'Demo cratic National Committee, and on a part-time tiasis to the Office 


of the then Senator Johnson before the Senator purchased it outright. 






7c 


~~ tytr. Jenkins stated hd wanted to reiterate once again that Mrs. Lady 
Bird Johnipp had never heard of thefCommercial Solvent' Company which she was O/r 7 
alleged to have bailed out of financiar91lficur^r*^He fwtjter added that Mrs. Johnson 
had never met nor heard of subject Estes except through reading about him recently in 
newspapers. 


ACTION: 




ST-: 


Investigative Division 


Z, p/U' 

It is suggested that this, memorandum be forwarded to the General J 
ivision for appropriate attention. ^ ^ ^ ^ 

Qd 



1 - Mr. Belmont 
1 - Mr. Rosen 
1 - Mr. Evans Qve 

1 - Mr. Jones CDD:jcsl ( 6 ) 


J 




bd‘ H 


.J 


The Attorney General 


T 

7 


n 


Director, FBI 


1 - Hr. Belmont 
1 - Mr. Rosen 
1 - Mr. Malley 
1 - Mr. Welte 
1 - Mr. Curran 


April 19, 1962 


KEG- 13 


V 
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BILLIE SOL ESTES 
INTERSTATE TRANSPORTATION 
OF STOLEN PROPERTY 




We have talked with Secretary of Agriculture Orville Freeman 
and have obtained information from the office of Vice President Lymfoa^B. 
Johnson. For your ready reference the information obtained is bping&et 


forth. 


£ 


In arranging an appointment with the Vice President, ^ 
Mr. C. D. De Loach talked with Mr. Walter Jenkins, Executive Assistant 
to the Vice President, at 4:15 p. m. on April 18, 1962. Mr. Jenkins was 
advised that an allegation had come to our attention in the course of our 
investigation indicating that Billie Sol Estes had on one occasion given 
the Vice President a twin-engine plane. It was indicated that this plane 
was later involved in a crash which killed the pilot and copilot. 

Mr. Jenkins was also advised that a second matter, which 
it was desired be brought to the attention of the Vice President, concerned 
a reference to Mrs. Lady Bird Johnson. It was alleged that at one time 
Commercial Solvent Company had gotten into serious financial trouble 
and was ’’bagjed out” by Mrs. Johnson. 

s . ‘©ue to the Vice President’s unavailability, Mr. Jenkins 
§; idvised Mr. JDeLoach that he would wish to immediately contact the 
u i?ice Pr&sicfgpt and advise Mm of the matter without delay. Mr. Jenkins 
ndicated thp; he wished the record to show the Vice President hardly 
mew Estes ^He indicated that possibly the Vice President met Estes at 
a State Democratic Convention in Texas on one occasion and that he had 
never known' him at all until January, 1962, when Estes came to 
WasMngton to attend a Democratic dinner. . 

✓ 





Evans 
Mohr 
De Loach 
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Cover memo Belmont from’ Rosen 4/19/62 
^ same subject. 
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The Attorney General 


iJiv* Jenkins mentioned that the twin-engineplane in question 
cost approximately p225, 000 and was ordered and paid for by the then 
Senator Johnson. He pointed out that as a matter of fact the insurance 
money received as a result of the fatal crash allowed the Vice President 
to complete total payments for the plane. Or. Jenkins wanted it made 
clear that Vice President Johnson had not known Estes at the time the 
plane was purchased. He also stated that Ors. Johnson never heard of 
the Commercial Solvent Company and, as a matter of fact, only knew 
Estes through reading about him in the newspapers. 

According to Or, Jenkins, the Vice President on one 
occasion had sent Estes an autographed photograph at the specific 
request of Estes. He also said that no importance should be attached 
to this fact inasmuch as the Vice President sends out fifty autographed 
photographs per day and, as a matter of fact, sends them out to anyone 
who asks for them. 

Vollowing receipt of the above information from Hr. Jenkins, 
he called Hr, BeLoach at 5:00 p, m, on April 16, 1062, and stated that 
he and the Vice President would like to see Hr. BeLoach at 6:00 p.m. 

He stated that although the above facts were absolutely true, they would 
like to talk with Hr* BeLoaeh for a few minutes. 

At 6:09 p. m. S3r« BeEoach called upon Hr. Jenkins and was 
advised that the Vice President had been called out; however, he had 
specifically instructed 22r, Jenkins to advise Hr. BeLoaeh of the infor- 
mation which is recounted hereinafter: 

Hr. Jenkins stated that the Vice President once again wanted 
to deny he had ever had any dealings whatsoever with Estes. The Vice 
President also desired to make it a matter of record that anyone who 
had put out a malicious rumor or lie of Ms particular nature should 
definitely be considered for prosecution, Hr. Jenkins indicated that 
undoubtedly the person who reported this information had an ulterior 
motive. 


Tolson 

Belmont 

Mohr 

Callahan 

Conrad 

DeLoach 

Evans 

Malone 

Rosen 

Sullivan 

Tavel 

Trotter 

Tele. Room 

Holmes 

Gandy 


With reference to the airplane, Hr. Jenkins stated that the 
■plane in question was purchased from the Brazos-Tenth Street Corporation, 
Austin, Texas. It was leased for a period of time on a part-time basis 
to the democratic national Committee and on a part-time basis to the 
pffice of the then Senator Johnson, This arrangement was in effect 
[before the Senator purchased it outright. 
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The Attorney General 


Mr. Jenkins desired to reiterate that Mrs. Lady Bird Johnson 
had never heard of the Commercial Solvent Company which she was alleged 
to have "hailed out” of financial difficulty. He further stated Mrs. Johnson 
had never met nor had she heard of Estes except through her having read 
about him recently in the newspapers. 

In connection with the allegations concerning Secretary of 
Agriculture Orville Freeman, to the effect that he had received a vicuna 
suit and two pairs of alligator shoes from Estes, air. Freeman was 
interviewed concerning this matter at 6:10 p. m. , April 10, 1962. 

Upon being advised of the allegations which had been brought 
to our attention, he stated the information we had received was f, a goddam 
lie. ” He said he had met Estes on one occasion and this occurred in the 
Secretary’s reception room. On this occasion he shook hands with Estes 
and had nothing more to do with him. The Secretary expressed the view 
that a disgruntled Department of Agriculture employee might resort to 
spreading such untrue allegations as a means of expressing his grievance. 

Our special Agent Bernard A. Wells was present in 
Secretary Freeman’s office at the time a call was placed to your office. 

The Secretary was overheard to state that he felt the information which 
had been brought to Ms attention might be some political trick to embarrass 
the Administration, particularly in Texas. 

Upon completion of the interview, Secretary Freeman 
expressed Ms appreciation for having been furnished the information 
and stated he wanted to make it clear that there was not a word of truth 
to the allegation. 

The above interviews are set forth in detail as it was thought 
you might wish to have a complete picture concerning the contacts v/Mch 
were made. 

In view of the above denials, no further inquiries are being 
made concerning these allegations unless contrary instructions are received. 

1 - The Deputy Attorney General 

1 - Mr. Herbert J. Miller, Jr. 

Assistant Attorney General 
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OPTIONAL FORM NO. 10 


UNITED STATES GOt 


# 


Memorandum 


Tolson*__ 
Belmont _ 

Mohr 

Callahan . 

Conrad 

DeLoach- 
Evans 


TO 



date: April 17, 1962 


Malone _ 

Rosen 

Sullivan . 
Tavel 


from : B . Tf^te 

subject: BILLIE SOL ESTES 

ITSP - BRIBERY 


Trotter 

Tele. Room . 

Holmes 

Gandy 


This is to record for the file the action tafcen in co 

' V 



with the captioned matter. 

DALLAS OFFICE 

SAC Curtis 0. Lymun was contacted telephonicsJlly at 2:30 pm, 
4/16/62. He was instructed that this case must be givdn the highest 
priority, that sufficient man power should be assigned, rto handle all 
leads on an expedite basis, that the Bureau was to receive daily 
teletypes, that all leads were to be set out by teletype and that a 
report should be in the Bureau by Monday, April 23, 1962. 

He was instructed, to interview all persons involved with the 
obtaining of gifts from Estes to government employees. It was pointed 
out that the IRS Office in Dallas had additional information which 
should be obtained together with the income tax returns of any subjects. 

Dallas was also instructed, to coordinate with the El Paso 
Office in arranging an interview of E&tes. 

WASHINGTON FIELD OFFICE 

SAC Marlin W. Johnson was contacted telephonically at 3:00 pm, 
4/16/62. He was advised of the importance of this case similarly to 
the advice given to Dallas above. He was advised that the Bureau would, 
furnish him the names of appropriate contacts in the Department of 
Agriculture and immediate investigation on all allegations concerned in 
this matter should, be instituted. Supervisor Nanna was subsequently 
furnished background and data re persons to contact in the Department of 
Agriculture. „ u 

J } 3 s'* <> O O ti 

DEPARTMENT OF AGRICULTURE aL / ** u * / ' 1 


K 

'-A 

V 

n 

M 


M 

N 

& 

o 



SA 


contacted the Department of Agriculture and was 

« > « * » -f rt rt? ^ i « .. *1 rt 4 rr4* 4 Vi C 


subsequently advised that, the officials WhQ would assist in this 


investigation was 


was advised by the Department nf ftnri culture that ixs investigation wo^ld 

be stopped immediately, thalj , I . , 

is being fired for insubordination in that? He hadn't reported 


for five days despite telephonic, contacts and letter D sent to him. 

V xk (A 19 1962 

TWC : jm;imc \ 
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Memo to Rosen 

RE: BILLIE SOL ESTES 


DEPARTMENT OF JUSTICE 

The Department of Justice has been receiving reports 
i r> th-i « -i r>vp>g-h-i era ti nn wivi p.h are being sent to the attention of 

Is aware both from the Department of 
Agriculture wnn wnuiu he has been in contact and by acknowledge- 
ment from the Bureau that the investigation will not be limited 
to the present indictment but will also include determination as 
to whether or not bribery and/or conflict of interests violations 
have occurred. 

ACTION: 


None, information for file* 


ADDENDUM BY W. B, 1. WELTE: 



ASAC Spencer, El Faso; ASAC Clark, Dallas; and ASAC Howell, 
Washington Field Office, were contacted today, 4/17/62, and I again 
impressed upon them the necessity to go. all out in this investigation to 
insure that all leads are handled with dispatch and that sufficient manpower 
is assigned this investigation to meet the Bureau deadline of 4/ 23/ 62. 


b6 

b7C 
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INTERSTATE TRANSPORTATION 
OF STOLEN PROPERTY 


.. The captioned subject and three of Ms associates have been 

inoicted tor the interstate transportation of fraudulent securities. The 
confidential source who gave us the original information wMch resulted 
in tsie arrest and indictment o i Estes and his associates has now furnished 
additional allegations. 

He alleges that there is proof available through sales tickets 
that a vicuna suit and two pairs of alligator shoes valued at yG<10 were 
paid for by Estes with one-hundred-dollar bills and the sales slip is 
made out to Orville Freeman. 

It is also alleged that Estes gave a twin-engine plane to 
Lynaon B. Johnson and that this plane was involved in a crash which 
killed the pilot and co-pilot, both Johnson employees. j 


, .. H js felt that prior to investigating these matters that both 

mr. Freeman and Mr, Johnson should be personally advised of the 
allegations and this action will be taken. i. 



Memorandum 


UNITED STATES GOVERNMENT 


TO 


FROM : 


subject: 


Mr. Belmont 


date: 4/18/62 




C. A. Evans 

<D 

BILLIE S(^_ESTES__ 
‘INTERSTATE TRANSPORTATION 
OF STOLEN PROPERTY 



/ DeLoach 

S Evans 

Malone 

\ Sullivan' 
Tavel 





it 


7 


The Director's memorandum today to the Attorney General was 
personally delivered. He exhibited, keen interest in the information reported 
and was pleased at both the, fapt we were advising Vice President Johnson and 
Secretary Freeman, plus the fact we were proceeding with thp investigation. 

The Attorney General regards this case as being of particular importance and 
asked he be kept advised of developments. 

The Attorney General also raised the question of whether action 
shouldn't be taken also on the "phony story ?f related by Congressman Anderson 
which was publicized in the, newspapers yesterday. I told the Attorney General 
ythat the story as we knew it, according to the press, was that Anderson had 
sold^stock in a private mining concern to Estes; that there was no information 
yirhicli'indicated the violation of any federal law. The Attorney General said he 
j thougftt' the possibility of inquiring into this should.be thoroughly explored with 
I Assistant Attorney General Miller of the Criminal Division. He added that, if 
there is any basis for investigating the stock transaction he ^elt this too should 
be undertaken. 

ZL» „ 

7r~AsMce Assistant Attorney General Miller and I aretfrayeling together 
| jto Chicagpdlhhs evening, I will pass along to him the Attorney/ General's comment 
land we will await advice from the Criminal Division bef or Staking any action 
[J concerning the Congressman Anderson stock transaction. 

Other investigation concerning the Department of Agriculture and 
other phases of this case are, of course, being expedited. 


1 - Mr . Mohr 
1 - Mr. 1)6 Loach 
1 - Mr. Rosen w / ; 
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OPTIONAL fORM NO. 10 


UNITED STATES' 


Memorandum 




Tolson 


TO 


FROM 


Mr. B< 




subject: 



date: April 18, 1962 



BILLIE SOL ESTES 
INTERSTATE TRANSPORTATION 
OF STOLEN PROPERTY 


3' 




This is to recommend that the attached letter which sets out 
allegations that the Secretary of Agriculture and the Vice President received 
relatively expensive gifts from Estes, be hand-delivered. 


The original complainant if 


TPYQg 


b7D 


I Texas, we are C0nC6almg his identity in order to 
cumpiete our investigation of his allegations without Ms being interviewed 
by other persons, noting that tMs case has received tremendous coverage 
by the press and now Life Magazine is following it closely. 




ACTION 



- *• K is recommended that tMs letter be hand-delivered to thej 

Attorney General in view of the allegations ^contained therein. 

2. It is recommended that Vice President Johnson be personally 

contacted by the Crime Records Division, advised of the allegation, and any 
information solicited wMch may shorten our investigation of tMs matter. Also 
similar action should be taken by Liaison Section in connection, with Secretary of 
Agriculture Freeman. . y 

3. After Johnson and Freeman are convicted, investigation to 

run out the allegations will be conducted as a matter of the Mghest priority 
in all offices involved. „f, . y 


■ -d-'l 

rs 


Enclosure 
1 - Mr. DeLoach 
1 - Mr. Mphr 
1 - Mr. Evans- 

TWCrige (9) r 
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